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UNIFICATION OF NATIONAL BANK AND TRUST COMPANY 
INTERESTS 


PERSONAL canvass among members of the National Monetary Com- 
mission, appointed by Congress to suggest corrective currency legislation, 
reveals not the slightest disposition to recommend any law conferring 

fiduciary power on National banks or interfering with the present status of trust 
company organization by providing for Federal incorporation of trust companies. 
The opinion is held by several members of the Commission that Congress has no 
constitutional authority to confer trust company functions on National banks and 
that the trust company is essentially a creature of State control. 

Recent developments affirm the frequent assertion made in these pages that 
trust companies and banks are fundamentally different institutions; that the 
National bank under its Federal charter and the trust company as an organization 
deriving its powers from the State, are necessary to meet distinctive needs of 
communities, whether large or small. The recent unification of the Continental 
National Bank and the American Trust & Savings Bank interests of Chicago 
emphasizes this principle clearly. This co-operative management is not in the 
form of an absorption or merger, but a “unification” for the purpose of con- 
ducting separately the business which legally and logically belongs to the National 
bank and the trust company, while at the same time extending the facilities of 
both institutions. 

In St. Louis recently the Mercantile Trust Company devoted a portion of its 
surplus to organizing the Mercantile National Bank in order to properly assume 
and extend commercial banking relations. There are now scores of National 
banks and trust companies thus closely identified in joint stock control and man- 
agement. There is every indication that as trust companies continue to grow 
they will find it expedient either to secure an outlet for the commercial business 
attracted by organizing National bank auxiliaries or by indirect co-operation with 
established National banks through mutual exchange of directorial interests. 
National banks, likewise, attract business which properly belongs to the trust 
company and which the Banking Act discountenances. In 1903 the First Na- 
tional Bank of Chicago transferred $1,000,000 from its surplus to organize the 
First Trust & Savings Bank to assume that class of business which trust com- 
panies under the laws of Illinois are authorized to assume. In New York City 
the Bankers’ Trust Company was organized in 1903 with the board of directors 
composed mainly of the presidents of leading National banks. 

The members of the National Monetary Commission are fully alive to the 
significance of these developments in the respective growth of National banks 
and trust companies. They recognize that any attempt through arbitrary legisla- 
tion to interfere with the vested charter rights of existing trust companies is con- 
trary to the healthy evolution of our banking and financial system. 
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ADVANTAGES OF VOTING TRUSTS IN REORGANIZATIONS 


H. C. NICHOLAS 


HE creation of a voting trust in the reorganization of the Cincinnati, Hanail- 
ton & Dayton and the Chicago Great Western Railroads has served to 
revive a discussion, which was very active some years ago, regarding the 

practice of placing the management of a company for a period of years irrevocably 
in the hands of a single interest. As the voting trust has been used very largely in 
the management of the railroads only since the reorganization period which fol- 
lowed the financial panic and industrial depression of 1893-96, the cause for its 
existence may be said to have originated with the conditions which were peculiar 
to that time, and the value of a voting trust may be best understood by a con- 
sideration of these conditions. What was most needed during the years following 
1893, was confidence. Fixed charges of the bankrupt roads were reduced through 
the reorganization process, but in order to find a market for the newly adjusted 
securities it was necessary to impress the investing public with a feeling of 
permanency. One way chosen to show that the management would be stable, 
was to place the affairs of the reorganized property in the hands of well known 
bankers for a period of years. This was accomplished by depositing the stock with 
three or more trustees, usually for five years, against which stock the trustees 
would issue trust certificates. This was the principal reason for the creation of 
voting trusts for the reorganized railroads during the early go’s. They were 
regarded first of all as a help in disposing of the new bonds, being an assurance 
to possible investors that the reorganizing bankers would control the property 
until such period as the new company had proved its earning ability. 

Another reason for the creation of the voting trust was the unwillingness of 
many bankers to undertake the reorganization of a hopelessly bankrupt railroad 
unless they received assurances that they would be allowed to continue in com- 
plete control of the new company until its credit and earning power under the 
new conditions had become thoroughly established. The banking interests who 


were called upon to reorganize the bankrupt properties, necessarily had to advance 


large sums of money, and in return for these advances these interests desired to 
remain in control of the company until its future became reasonably well assured. 
The Southern Railway was one of the first companies to be given a voting trust, 
and the conditions existing at the time of the reorganization of the company will 
help to explain the reasons for the creation of such a large number of voting 
trusts during the period of reorganization from 1893 to 1806. 

The reorganization of the Southern Railway is the outcome of one of the 
most skillful financial undertakings of recent years, particularly as it was carried 
to a successful completion in the midst of a period of panic and severe business 
depression. In 1891, the floating debt of the old Richmond Terminal System 
became pressing, and a committee was formed to prepare a readjustment. A 
plan was presented which failed to receive the support of the bondholders, as it 
avoided any assessment of the stockholders. In June, 1892, a receiver was ap- 
pointed for the Richmond Terminal, and subsequently different receivers were 
appointed for the many separate parts of the system. The outlook for the com- 
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pany could hardly have been darker. The system was composed of more than 
thirty different railroads, each. one of which was bankrupt. The number of dif- 
ferent classes of stocks and bonds outstanding on these different properties was 


over ninety. To consolidate all of these different semi-independent companies into 
a single, harmonious system, to reduce expenses by cutting off the useless cost 
of maintaining their separate organizations, and to persuade the holders of more 
than ninety different classes of stocks and bonds to accept concessions, and ex- 
change their holdings for the securities of the new company, was a stupendous 
undertaking under even the most promising conditions. Under the conditions 
existing at that time, as a result of the panic of 1893 and the general business 
paralysis all over the country, the successful accomplishment of such a task 
seemed fraught with almost insurmountable obstacles. At a time of the most 
severe financial depression this country has, in all probability, ever known, more 
than $18,000,000 in cash had to be raised. After having first refused, Drexel, 
Morgan & Company finally consented to undertake the reorganization. Having 
advanced large sums of money to successfully carry through the reorganization, 
these banking interests were unwilling that the control of the company should 
pass out of their hands until the property had developed to a point where the 
bondholders were fully protected. A voting trust was accordingly formed, which 
provided that the entire capital stock, except sufficient to qualify the directors, 
should be deposited with J. P. Morgan, Charles Lanier and George F. Baker, as 
voting trustees, to be held by them until July 1, 1899, and for such further period, 
if any such should elapse, before the preferred stock paid five per cent. cash 
dividends for one year. Growth in the earning power, and traffic sufficient to 
establish the preferred stock on a dividend basis of five per cent. were thus 
assumed to be evidence that the company had reached such a stage of develop- 
ment that the bondholders were fully protected. 

All of the other voting trusts created during the era of reorganization, were 
practically in the same form as the voting trust of the Southern Railway. It 
was provided in all the voting trusts then created, that their existence was to 
be limited, the period being usually five years. They terminated, in any event, 
when cash dividends had been paid for one or two years on the preferred stock. 
When the company had developed to a stage where it could afford to pay regular 
dividends upon the preferred stock, it was assumed that the bondholders were 
fully protected and that the property could be turned over to the management of 
the stockholders. This being the case, the voting trustees were no longer entitled 
to control the policy of the company. During the last few years, however, a new 
use has been discovered for voting trusts, which is a somewhat long step in ad- 
vance of former theories. It was discovered that voting trusts were an economi- 
cal and safe method of retaining control of a railroad, and when the voting trust 
of Southern Railway expired in 1902, the voting trustees suggested to the stock- 
holders that they consent to the continuation of the voting trust for five years. 
An overwhelming majority of the stockholders consented to the ex- 
tension to the life of the voting trust. When the voting trustees 
of the Erie Railroad, in 1904, however, made a similar request, 
there was considerable opposition, and the voting trust was allowed 
to automatically expire. The stock of the Pere Marquette was in 1902 
placed in a voting trust for five years, simply to insure control to the group of 
capitalists which had acquired control of the company. 
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Probably the most curious of all voting trusts, was that which controlled the 
New York, Ontario & Western Railway for twenty-four years. When this com- 
pany was organized in 1880 the preferred stock, amounting to $2,000,000, was ac 
corded the right to elect a majority of the directors. In 1885 the Legislature of 
New York passed an Act granting authority to the company to issue. $2,000,000 
mortgage bonds to retire the preferred stock at par. The Act provided that the 
preferred shares so retired should stand in the names of five trustees, who should 
have the right to vote on such shares, and thus elect a majority of the directors, 
until all the outstanding preferred stock had been exchanged. As long as a single 
share of the preferred stock remained unexchanged, therefore, the trustees would 
continue in control of the management of the company. All of the preferred 
stock was exchanged, except forty shares. The fact that these forty shares re- 
mained outstanding enabled the trustees to continue in control of the company, 
until they voluntarily gave up the control to the stockholders when a majority 
of the capital stock was purchased in 1904 by the New York, New Haven & 
Hartford Railroad. 

The objections which have been urged against voting trusts are largely aca- 
demic. If a voting trust is a theoretical evil, it is often a very necessary evil. 
It is true that in theory a stock corporation is essentially democratic, and it would 
be to the best interest of investors and the country as a whole if stockholders 
took an active interest in the management of their companies and exercised their 
voting power with discrimination. In practice, however, they do no such thing. 
The average stockholder is solely interested in receiving his dividends and seeing 
his investment appreciate in value, and his active interest in the management is 
confined to signing the proxies sent him about once a year. If for any reason 
the stockholder becomes dissatisfied with the management, he knows from ex- 
perience that he could not secure sufficient support from the other small minority 
stockholders to in any way affect the policy of the management, and he accord- 
ingly sells his stock for whatever price it will bring and ceases to have any 
interest in the company. It is no exaggeration to say that the small stockholder 
in a company like Union Pacific or Great Northern has no more influence in the 
management of his company than the stockholder in a company managed by a 
voting trust. As against any academic objections which can be urged against it, 
the history of our railroads shows that the voting trust has at times proved of 
large and lasting benefit in the reorganization of our railroads during periods of 
financial depression. 


FORTHCOMING MEETING OF THE TRUST COMPANY SECTION 


Vice-President James S. Sherman of the United States, who is also president of 
the Utica Trust and Deposit Company of Utica, N. Y., has tentatively agreed to ad- 
dress the next meeting of the Trust Company Section, American Bankers’ Associa- 
tion, at Chicago. Oliver C. Fuller, president of the Wisconsin Trust Company, as 
chairman of the executive committee, has made excellent progress in furthering details 
of the program for the next meeting. Edwin A. Potter, president of the American 
Trust and Savings Bank, who was also president of the Trust Company Section during 
1904 and 1905, will deliver the address of welcome on behalf of the trust companies 
of Chicago. Edward T. Perine, president of The Audit Company of New York, will 
read a paper on “Trust Company Resources and Revenues.” Another important ad- 
dress will be on “Post-Mortem Conservation of Wealth,” by Daniel S. Remsen of 
the New York bar, whose articles in Trust CoMPANIEs on testamentary writing have 
attracted favorable attention. 
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MORTGAGE-BONDS AS AN INVESTMENT SECURITY 


By GEORGE A. HURD 
Vice-President of The Mortgage-Bond Company of New York 


HE long-continued and successful operation of mortgage-bond companies in 

Europe has made this class of security familiar to European investors. 

In addressing American readers, however, it may be necessary at the outset 

to define mortgage-bonds as distinguished from municipal, railroad, industrial or 

public service bonds. What is meant by mortgage-bonds is a series of bonds in 

convenient denominations, secured by the deposit with a trustee of bonds and 

mortgages on real estate, the mortgage-bonds being issued by a company formed 
for that purpose and itself obligated on them. 

Such bonds, it will be seen, have the security, first, of the capital and surplus 
of the issuing company, and, second, the specific security arising from the de- 
posit with the trustee, for the security of the bondholders, of bonds and mortgages 
on real estate to an amount equal to the mortgage-bonds outstanding. They are 
thus differentiated on the one hand from ordinary unguaranteed mortgage trans- 
actions, and, on the other hand, from “real estate bonds,” which, while the obliga- 
tions of the issuing company, have no specific security deposited with a trustee to 
protect them. A further element of safety, as compared with separate mortgage 
loans, even when the latter are guaranteed by a guaranteed mortgage company, 
lies in the fact. that a series of mortgage-bonds are equally secured by the deposit 
of a large number of mortgages, by which an element of insurance is introduced 
similar to that which results from the distribution of risks of a fire insurance 
company. 

In considering mortgage-bonds as an investment security, it is essential to 
examine them from the standpoint of the fundamental requisites of all good in- 
vestments, that is safety, interest return and convertibility. The principal ad- 
vantage which real estate has over other forms of security rests in the certainty 
or stability of its productive power. All value in real estate is the result of income 
capitalized. In the case of city real estate, the natural causes which lead to the 
growth of cities in certain locations create a permanent demand in those locations 
for areas, on which to live or transact business. Such advantages in location are 
paid for in the form of rent, and as long as a community exists there will be in- 
come from the use of locations within it, and real estate values founded upon this 
income. 

In regard to farm lands, the productivity of the soil creates an annual in- 
come, a part of which as rent may be capitalized into value. As long as the soil 
is productive, income, and therefore real estate values, will exist. It is this pro- 
ductive power of real estate, which is dependent on permanent forces, that makes 
it the soundest basis on which to issue investment securities. 

A further advantage which real estate has over other forms of security rests 
in the diversity of its usage. The advantages which railroads enjoy over in- 
dustrials, in the lower rate of capitalization of their obligations, is largely due 
to the fact that while any one industry is subject to wide fluctuations in its profits, 
a railroad, which depends ordinarily on diversified industries, is only affected 
in a small degree by the failure of a few of the industries upon which it depends. 
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Real estate of the character suitable for mortgage security enjoys this advantage 
to the utmost, since its value does not depend upon the success of any one tenant 
or form of business; and it has the further element of stability, as compared 
with railroad and public service securities, of being purely private property, and 
as such not subject to the governmental regulations which is lawful in the case 
of quasi-public corporations. 

An obvious disadvantage, however, in utilizing the high degree of safety 
resting in real estate security, has come in the past from the lack of convertibility 
of separate mortgages on real estate. Mortgage-bonds of the character we have 
under consideration, which are issues of long-time bonds uniform in character, 
and which can be listed and dealt in on stock exchanges, provide a solution of this 
difficulty. 

In considering this subject it is interesting to examine the way in which 
mortgage-bond companies have grown up in Europe, since the result of their 
development has been to offer to investors more than $6,000,000,000 of mortgage- 
bonds listed on the European exchanges, representing a security which has proved 
to be of the highest type, while, on the other hand, the development of these 
companies has rendered available a much larger amount of capital than would 
otherwise have been the case to real estate owners in Europe, at considerably 
lower rates of interest than were formerly obtainable. 

It is a striking fact that never in the 135 years of their existence has ther« 
been a failure of a European mortgage-bond company, with insignificant exceptions 
due to dishonest management. Such long-continued safety and success make it 
interesting to examine the safeguards established by law, with a view to preventing 
losses. The principal of these are four in number, and have to do with the class 
of real estate accepted, the percentage of value to be loaned, the limitation of the 
volume of bond issues in proportion to capital, and the requirement of annual pay- 
ments in reduction of the principal of loans. 

In regard to the class of real estate accepted as proper security for mortgage 
loans, we find this to be generally restricted to improved income-producing busi- 
ness or residence property in cities, or productive farm property. In other words, 
a permanent and sure income is sought, and properties occupied by special utili- 
ties, such as mills and factories, theatres, clubs, churches, etc., are not accepted, 
nor are loans on leaseholds or an undivided interest in property. 

The second safeguard is the limitation on the percentage of value to be 
loaned. With few exceptions the limit is 66 2-3 per cent. of the value on the best 
city property, while loans on less desirable property are limited to 50 per cent., 
and on vineyards and forests to 33 1-3 per cent. 

The third limitation has to do with the amount of bonds which may be issued 
with a given amount of capital. The general rule in this respect, and that em- 
bodied in the German Imperial law governing the operations of mortgage-bond 
companies, is to limit the issues of bonds to 15 times the capital of the issuing 
company. The Credit Foncier of France, however, and some other large Euro- 
pean companies are only limited to 20 times the capital, while the Scandinavian 
mortgage-bond companies are usually limited in their issues to 10 times their 
capital stock. 
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The fourth limitation restricts loans to amortization loans, that is those in 
which there is the requirement of an annual payment in reduction of the principal. 
[his type of loan, which is almost universal on the continent of Europe to-day, 


and has come into more frequent use in this country, so greatly increases the 
safety of mortgage investments, that the resulting reduction in interest rates may 
be sufficient to enable a borrower to pay off a loan in 40 or 50 years by annual 
payments for principal and interest no greater than the payment for interest alone 
would be were the loan without the amortization feature. 

The limitation of the territory in which loans may be made, together with the 
rigid government inspection, furnish additional safeguards, as does also the 
further requirement that any property taken under foreclosure must be promptly 
sold, thus preventing a company from speculating for a future possible rise in the 
value of its foreclosed real estate, and concealing its losses by carrying such 
foreclosed real estate as an asset at cost, regardless of its real depreciation. 

The mortgage-bond companies of Europe are now safeguarded by a body of 
laws, which have gradually grown up on this subject, and by which they are 
governed in accordance with past experience. The laws of the United States do 
not at present afford the same protection, but the varied elements of risk, with 
respect to which the European laws compel certain safeguards, can be equally 
guarded against by mortgage-bond companies in the United States, by the incor- 
poration, in the trust agreement between the issuing company and the trustee for 
the bondholders, of covenants respecting the character of the mortgages to be 
deposited, the specific performance of which may be compelled by a suit in equity, 
in addition to rendering the company liable at law for any breach. This feature 
of the security for real estate mortgage-bonds is so vital that it may be well to 
quote in full from the trust agreement of an American mortgage-bond company 
the article bearing on the mortgages which may be deposited: 

1. That each and every mortgage which it shall at any time assign to and deposit 
with the Trustee under this Agreement shall be a first lien upon improved real estate 
in a city situated in the United States of America, having a population of not less 
than 40,000, for an amount not exceeding one-half of the value of the mortgaged property 
as appraised for the Company, except that in cities having a population of not less than 
300,000 such mortgage may be for an amount not exceeding three-fifths of the value of 
the mortgaged property as appraised for the property, and that within the political boun- 
daries of New York City such mortgage may be for an amount not exceeding two-thirds 
of the value of the mortgaged property as appraised for the Company. The term “city” 
is throughout this instrument in the economic sense to designate an urban community, 
and without reference to its political boundaries. : 

2. That it will not assign to and deposit with the Trustee under this Agreement 
any mortgage on a single building which shall exceed an amount equal to $2.00 for each 
inhabitant of the city in which the property is located. 

3. That the aggregate unpaid principal amount of all mortgages forming portion of 
the trust fund upon property in any one city, will not exceed in amount $2.00 for each 
inhabitant of such city per $1,000,000 of the Company’s bonds issued and outstanding and 
secured by this Agreement. 

4. That the aggregate unpaid principal amount of all mortgages forming portion of 
the trust fund upon property in any one city, shall not exceed in amount twenty per cent. 
of the total amount of the Company’s bonds issued and outstanding, unless such mort- 
gages are upon property situated within the political boundaries of New York City. 

5. That the aggregate unpaid principal of all mortgages forming portion of the trust 
fund upon property in any city of from 40,000 to 70,000 inhabitants, shall not exceed a total 
of $40.00 per inhabitant, and in cities of from 70,000 to 100,000 inhabitants shall not ex- 

ceed a total of $50.00 per inhabitant. 
6. That no single bond of mortgage shall be assigned to and deposited with the 
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Trustee under this Agreement which shall exceed in principal amount 10 per cent. of 
the capital and surplus of the Company then outstanding. 

7. That the appraised value taken as a basis for the mortgage loans is not to ex 
ceed the selling value determined by the Company by careful investigation. In arriy 
ing at this value only the established utility of the property and the earnifMg power under 
systematic management will be considered. 


8. That such appraised value of properties securing bonds and mortgages assigned 
to and deposited with the Trustee under this Agreement shall be in all cases based on 


two appraisals, one of which shall be made by the Company’s appraiser in the city where 
the property is located, and the other shall be made by a representative of the Company 
in the home office, who shall have personal knowledge of values in all the cities in 
which he makes appraisals. From time to time the Board of Directors shall issue instruc 
tions to the appraisers touching the methods to be employed and fixing the values of prop 
erties on which loans are to be made. No mortgage shall be assigned to and deposited 
with the Trustee unless it has been approved by the Executive Committee of the Com 
pany. In case any mortgage amounts to $100,000 or over, a third appraisal shall be 
obtained, made by an additional appraiser selected by the Company 

9. That the bonds and mortgages which it shall assign to and deposit with the 
[rustee under this Agreement shall in no case be secured by farm property, unimproved 
property, undivided interests in property representing less than the entire ownership of 
the property, leaseholds, or by churches, facte ries, clubs or theatres 

10. That mortgages on new buildings which are not completed and productive must 
not form more than one-tenth of the total of mortgages assigned to and deposited with 
the Trustee under this Agreement No building loans shall be made in New York City 
without a guarantee either of the completion of the building or of the repurchase of the 
mortgage by a corporation in good standing competent to take such a contract, nor in 
other cities without retaining at all times from the moneys to be advanced upon the mort 
gage an amount which the Company shall deem sufficient to entirely complete the building 
according to the plans and specifications. 

11. That no real estate shall be acquired except to avoid losses under foreclosure or 
to provide offices for the Company’s own use. All real estate acquired under foreclosure 
shall be promptly sold. 

12. That fire insurance policies to an amount which the Company shall deem sufficient 
to protect the mortgage in fire insurance companies in good standing shall be obtained 
by the Company and deposited with the Trustee 

13. That the time within which an action hereunder or upon any of the coupons ot 
bonds of the Company may be commenced, shall be that now established by the laws of 
the State of New York, namely, twenty years from accrual of such right of action. 

14. That so long as any of the Company’s bonds shall be outstanding the Com- 
pany agrees that it shall have an annual audit of its books by independent auditors or 
chartered accountants, to be designated from time to time by the Executive Committee 
of the Company. 

15. That it will from time to time duly pay and discharge all taxes, assessments 
and governmental charges lawfully imposed upon the trust fund, or upon any part thereof, 
and all taxes, assessments and governmental charges lawfully imposed upon the interest 
of the Trustee therein; provided, however, that the Company shall not be required to 
pay any such tax, assessment or governmental charge so long as it shall in good faith 
by appropriate legal proceedings contest the validity thereof. 

16. That it will do, execute, acknowledge and deliver, or cause to be done, exe 
cuted, acknowledged and delivered, all and every such further acts, deeds, transfers and 
assurances for the better assuring, assigning and confirming unto the Trustee each and 
every bond and mortgage which shall at any time be assigned to and deposited with the 
Trustee, or intended so to be, as portion of the trust fund, as the Trustee shall reason- 
ably require for the better accomplishing the provisions and purposes of this Agree- 
ment, and for better securing the payment of the principal and interest of the bonds issued 
and outstanding hereunder. 

17. That it will not do or perform, nor voluntarily permit to be done or performed, 
any act or thing by which the security of this Agreement and the assignment and deposit 
of the bonds and mortgages, which shall from time to time form portion of the trust. 
fund, can be in any way or manner impeached or impaired. 
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18. That it will well and truly ‘at all times fully inform the Trustee in writing, with 
respect to all payments of principal received by the Company from or with respect to any 
bond and mortgage assigned and deposited hereunder, and will give the Trustee such 
additional information touching any of such bonds -and mortgages, or the property cov- 
ered thereby, 2s the Trustees may reasonably require from time to time. 


It may be observed that, in addition to the European requirements. this com- 
pany has obligated itself so to scatter its investments as to introduce an element 
of insurance against loss through depreciation due to a possible decline of pros- 
perity of any single community, and also that there are important limitations in 
regard to the size of loans in proportion to the size of the city. In the United 
States companies are now engaged in issuing mortgage-bonds in New York. Chi- 
cago, St. Louis, Cleveland, Louisville, San Francisco, and a few other cities. In 
some cases these bonds are issued by trust companies, and in other cases by mort- 
gage-bond companies especially formed for conducting the mortgage business in 
the European way. 

As to the rates of interest which may be obtained on mortgage-bonds, these 
vary with the changes in interest rates on other classes of high grade securities, 
but in a general way it may be said that in the United States where mortgage- 
bonds are as yet a somewhat new type of security, these rates are slightly higher 
than rates on first-class municipal bonds or railroad bonds, while in Europe the 
rates on mortgage-bonds are ordinarily slightly lower than on the same class 
of railroad or municipal bonds. 


Quotations of the issues of different companies show that, with ordinary 
conditions in the European money markets, the 4% per cent. bonds sell consider- 
ably above par, and the 4 per cent. bonds slightly above par, while the 3% per 
cent. and 3 per cent. bonds, except those of the strongest companies, are at a 
small discount, unless they are issued with a lottery feature, consisting of periodi- 
cal drawings for prizes. These lottery bonds are prohibited in Germany, but are 
frequently issued in France and Austria, and ordinarily command a high premium 
regardless of the interest rate they bear. 

Looking at the whole matter from the economic point of view, it appears 
that the charge of the companies is small for the services rendered. For a 
difference in interest rate of about one-half to three-quarters of 1 per cent. be- 
tween the bonds and the mortgages securing them, the investor obtains safety for 
his principal and interest, promptness in receiving payment, avoids loss of interest 
between investments, and can invest any amount he may wish at any time. In con- 
trast with the ordinary mortgage loan, no inspection or appraisal of the property 
mortgaged is necessary, and the care of maintaining fire insurance policies, taxes 
and assessments and other matters, is done away with; in addition to which his in- 
vestment is readily convertible. The borrower gains in having the business con- 
ducted by mortgage companies, because of their large resources and the prompt- 
ness with which they can act on applications for loans, together with low rates of 
interest and liberal terms of partial or total prepayment; and, further, through 
the skill and experience of the companies in avoiding poor loans, owners of real 
estate are deterred from the waste of badly planned or located buildings, and an 
economic saving of value is effected. 

In conclusion, it may be stated that where mortgage-bonds are properly safe- 
guarded by law they furnish an attractive security of a high type, by combining 
absolute safety of the principal with a satisfactory rate of interest and easy 
convertibility. 
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MANAGEMENT AS AN ASSET IN COMMANDING THE GOOD WILL 
OF THE COMMUNITY 


WM. McC. MARTIN 


Assistant Bend Officer Mississippi Valley Trust Company, St. Louis, Mo. 


VERY enterprise that has an excuse for existing is dependent for success 
upon capital and management. It makes no difference how great the 
capital, if the proper management is not used in employing it, there will 

not only be lack of dividends, but the greatest possibility of the money invested 

fading away like mist before the summer sun. On the other hand, it is equally 
true, that the best judgment in the world is of no avail if it has nothing to exercise 
that judgment upon, just as the most skilled workman is powerless without the 
proper tools. Given capital and management in which the community has confi- 
dence, and immediately the credit of any enterprise is established, and particularly 
an enterprise that has for its object the safe-keeping and loaning of money. 

If a bank has sufficient capital and trustworthy management, it may make loans 

and have deposits without one cent of money coming through the receiving teller’s 

window. For instance, the first customer of a new bank may come to borrow 

a thousand dollars, and, being granted his loan, have the proceeds less the dis- 

count charged, placed to his credit; thereupon the bank statement would show: 

Loans, $1,000 and deposits $1,000 (less the discount). No money has come into 

the bank; the whole transaction is based on its credit. 

There was a time, which, if it has not already passed, is rapidly passing, 
when bank management seemed to think its horizon was limited to the handling 
of the credit or money itself, and was accustomed to treat the customer as a 
thing instead of a personality. This doubtless had its origin in the fact that a 
borrower was considered to be asking a favor. No doubt when the owner of the 
ancient galley, who needed money urgently to protect his cargo, went to the money 
lender, the precursor of the modern bank, it was in the attitude of a pleader. 
This is confirmed by the many old laws against usury, which showed that such 
a condition was taken advantage of. And when the same borrower asked that he 
might leave the proceeds of his loan with the lender (a deposit) and be allowed 
to draw against it as occasion demanded, doubtless the money lender granted the 
privilege as a favor. He perhaps was quite sincere, at first at least, in this atti- 
tude, for he was an individual in business for himself, doubtless as a merchant, 
and the care of such a deposit meant work for him; and commerce had not 
developed sufficiently for either borrower or lender fully to realize the interde- 
pendence, one on the other. This attitude of mind having become established 
through the years, was crystallized by the time the individual money lender grew 
into what we now know as a bank. 

So it was that for many years the management of a bank was considered 
efficient if it took care of the business that came to it. Its attitude, consciously 
or unconsciously, was—the community has to have us, and we, as masters of the 
situation, will do what to us seems best. This is all the more strange since, in 
looking backwards, the bank had its genesis in the needs of the community. 
Tt was not until the commerce of any particular city, state or nation grew to a 
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point where it was necessary to use credit, that a financial institution could be 
stablished and thrive. In fact, it would seem that the deposit, as we know it 
to-day, grew out of the loan, this latter need preceding the former, despite the 
fact that it is often thought the bank is a development of what we now know 
as the safe deposit company, which had its beginning in the necessity of keeping 
money and valuables safely. It is true that the first place money was handled was 
a building in the nature of a safe deposit company, but banking, as we think of 
it at the present time, did not have its beginning there; though, doubtless, it 
soon became associated with it, as the same building was well suited for both 
purposes. The first bank, showing some of the characteristics of the modern 
type, was the Bank of Venice, founded in 1171, and then, only when the city had 
become a world power in commerce, This was true of the other early banks 
established by the Italian cities. From their time, the confusion of the age was 
such that it was not until 1609 that the next world-famous bank—the Bank 
of Amsterdam—came into being. It started because commerce insisted that there 
must be a stop to depreciated currency, and a fixed standard of value. The pro- 
gressiveness of the Dutch nation at this time was evidenced by the fact that the 
same year the bank was being established, Henry Hudson was sailing up that 
river of the New World which now bears his name. It was the power of 
commerce, ceasing to stand without mummur the demands of war that caused the 
establishment of the Bink of England; and it was because Napoleon, farsighted 
statesman as well as genera’, recognized the greatness of this power that he gave 
such a charter and such nurture to the Bank of France; and it was when this 
country, after winning its independence, faced the necessity of making its living 
that the First Bank of the United States was established. 

The history of banking clearly shows that the institution owes its origin, 
growth and continued existence to the needs of the community, and that both the 
banker and the people should, for so long a time, unite in considering the bank 
a patron and its customer a seeker of favor, can hardly be explained, except on 
the ground that there were too few banks to meet legitimate demands, and that, 
therefore, the banks could afford to be arbitrary and the community dare not 
complain. 


However, there has come a change in ideas, or perhaps it were better to say 
the change is even now taking place, for a gentleman, not so old as not to be the 
active head of his large business, told the writer recently that, when he was first 
made a director in a bank, being young, he was anxious to prove his worth, and 
went to the president. 

“Mr. Blank,” he said, “I know the head of the X. & Y. Company well, and I 
believe if I ask him he'll transfer his deposit to us.” 


The president turned slowly in his chair, looked the new director over with 
astonishment, then said impressively : 

“What? Ask anyone to do business with this bank? My boy, as long as 
you are associated with us, don’t you dare, under any circumstances, solicit 
business.” 

This sounds strange to the young banker, but it was the ethics that his 
father knew, and, doubtless, the outgrowth of the attitude of mind which always 
considered the customer a pleader. Ask a man for his account? Why, that put 
the bank under a species of obligation to its customer and it might cause em- 
barrassment when that customer asked for a loan. What a change has come! 
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does not consider this part of his duties, it is a wise policy to replace him with 
an active man. The president who once rebuked his young director, is still presi- 
dent of a bank, but he does not object to receiving a solicited account, and the 
young director now is an old director, who has sought and swung‘much business 
to the financial institution with which he is at present connected. Ideas change 
rapidly in this commercial age. 

At one time banks did not advertise. It was not consistent with dignity 
to parade one’s qualities before the public gaze for the purpose of asking the 
public for business; let the people come to them. It is doubtless a survival of the 
old idea that, even at the present writing, causes some banks to restrict their 
advertising to a statement of capital, surplus and board of directors, or, in a 
moment of shocking progressiveness, to add the date established. 

Bank management can no longer be passive and do its full duty. It must 
be awake and active, doing its best not only to deserve, but to attract the good 
will of the community. A bank has no more valuable asset than this good will. 
To obtain it the dignity which inspires respect is, of course, necessary, but when 
this becomes of the better-than-thou quality, it is repellant. No man is going 
to stop to shake hands with an icicle. 

So far as the confidential character of the business will allow, the public 
should be taken into the confidence of the bank. There should be a disposition 
always to tell actual conditions, through statements and explanations of state- 
ments frequently published. The depositor should be made to feel free to ask 
questions, knowing from previous experience that the clerk or officer addressed 
considers him a friend to be talked to, and not an interference with work. And 
officers, or certain of them, should be easy to reach, all of them, especially the 
highest in rank, should be, if possible, in sight of the public. No one can tell 
what a president is doing if hidden in a mahogany citadel ; if there is nothing mys 
terious or suspicious about him, why is he not in the open. Then, too, if a person 
is waiting to talk business, it lessens the irritation if he sees for himself that the 
official is already busy. If he stays looking at a closed door, unconsciously he 
feels that perhaps he is being taken advantage of. So far as the officers them- 
selves are concerned, they can be fully protected and still remain in full view. 
Such is the psychology of human nature that an arrangement of this kind inspires 
confidence. 

It is really worse than useless to send out solicitors for new accounts and 
spend money for advertising, if, when the newcomer arrives in the office, where 
he has been urged to come, he is greeted with a stare and a well-what-are-you- 
here-for air. Clerks and officers, with such dispositions or digestions that they 
cannot always control themselves sufficiently not only to be courteous but friendly 
with customers, whether they be day laborers or plutocrats, should not be 
allowed to come in contact with the public, but placed somewhere in the rear. If 
it is necessary to have a snob connected with a bank, see that he comes in contact 
only with his fellow-snobs, and goes.after their business. It is fatal to try him 
otherwise, for his assumed democracy is condescension, and the American citizen 
will not do business with him, if he can go elsewhere. Too much importance 
cannot be given in this treatment of the patron—and he has grown to know he is 
a patron—after his arrival at the bank. 


It should be known among the entire office force, that the only machines 


To-day, if the bank is successful and growing, every director is a solicitor if he 
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needed about the building are the adding machines, typewriters, and so forth. 
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it is the duty of the executive heads not only to be enthusiastic themselves, but 
to inspire all employees under them with a spirit of “go.” The passbook clerk 
sees many people the president never sees, and he should be made to feel that, 
even if he is only a passbook clerk, his suggestion will receive as much considera- 
tion as that of the assistant cashier. Develop this kind of feeling among em- 
ployees, and their attitude towards customers will unconsciously be more affable. 
They will feel that a complaint against the company is something they are, in a 
measure, responsible for, and they will investigate more thoroughly to see if well 
grounded and, if so, to find how to remedy it. 

Trust companies are financial department stores, and in them it is particularly 
necessary that the heads of the various departments, as well as. the executive 
officers, know in a general way, whatever projects are afoot to further the inter- 
ests of the institution. It should be impossible for one of them to obtain his first 
news of something the company was doing from a depositor or friend met on 
the street. It does not make a good impression when an officer shows lack of 
familiarity with what the depositor will consider his business, though he is safe 
deposit officer and has little to do with the current accounts. 

\ man may have done business for years with the trust department, for in- 
stance ; he, however, does not think of it as doing business with a department, but 
with the company, consequently he becomes indignant when he is treated like a 
stranger by the financial department. ‘Young man, | have been doing business 
with this company for years, and it is time you were knowing your customers.” 
he says, and while he may listen to reason, he does not entirely get over his 
ruffled feelings. How to centralize the knowledge of the various departments 
is a very real problem and a difficult one. Perhaps a daily meeting of all officers, 
junior and senior, at which the business of the previous day, as shown by the 
statements of the various departments made out for the executive officers, is 
discussed, is as effective a way as any. 

The management, by which term is meant not only the officers, but also every 
individual director, of any trust company or bank, if they want their institution 
to succeed, should pay the very greatest attention to cultivating the good will of 
their community. It is every bit as necessary as the proper investment and safe- 
guarding of funds; in fact, it has somewhat of a prior right, for the good will of 
the people means deposits and estates, and without such, a financial institution is 
much in the position of an engine without fuel. 


THE TENTH EDITION OF THE “DIRECTORY OF DIRECTORS” 


The Audit Company of New York has completed and issued the tenth edition of 
the “Directory of Directors in the City of New York.” The Directory this year contains 
the names of over 32,000 directors, each director’s name being followed, first by the name 
of the firm or company with which he is directly associated, and then by all the com- 
panies in which he is a director. Selected lists of corporations in Banking, Insurance, 
lransportation, Manufacturing and other lines of business, alphabetically arranged, ac 
companied in each case by the names of the Company’s officers and directors, are to be 
found in the Appendix, as well as a list of the principal Exchanges in New York, with 
their officers and managers. 

The directory is a neat volume of 860 pages, bound in red cloth and printed in smal! 
but clear type. It is an indispensable book to every financial and business house. 
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SECURING AND HOLDING TRUST COMPANY BUSINESS 


\NKING institutions, in the larger cities especially, often find it more diffi- 
cult to keep than to secure new business. In all communities there is 
a certain percentage of bank patrons who are dissatisfied for one reason or 
another who can be easily induced to open a new bank account. They are, how- 
ever, as a rule very sensitive and are as easy to lose as they are to get. They 
belong to the class of business men who have a grievance against capitalists in 
general and bankers in particular, and are in a chronic state of dissatisfaction over 
their bank account and banking relations. They do not understand why banks 
charge six per cent. for loans when money is quoted at less than two per cent. ; 
why collection charges are made on out-of-town checks, or why interest is only 
paid on balances in excess of a certain amount. It is not safe, however, to assume 
that such depositors are not valuable customers and not worth the unusual effort 
required to keep them. The man who keeps a big balance in a bank is usually very 
independent. He knows, perhaps, that a dozen banks or trust companies would 
like to have his business and he therefore insists upon having things his own 
way, even if it at times conflicts with the rules of his bank. 

There are a number of reasons for the closing of bank accounts which are 
worth considering. Perhaps the most common is the failure of the loan clerk, 
usually through no fault of his own, to make good the promises of the solicitors, 
the directors and executive officers of the bank. lor example, the president of a 
newly organized National bank at the luncheon given at the opening, slapped the 
future customers of the bank on the back and told them to come around when 
they wanted to borrow a million dollars—that the money would always be on tap, 
etc. When they came around in a few days, the cashier very politely told them 


that the loanable funds of the bank were exhausted and, of course, every such 


account was summarily closed. The secretary of a prominent trust company had 
a way of saying to possible depositors: “Open your account and we will take care 
of vou.” Experience proved that the company would take care of the patron's 
money but had none to loan him. The custom of limiting loans to, say, four or 
five times the amount of the depositor’s balance, has caused a good deal of dis- 
satisfaction and shifting of accounts and it has been a common thing for bank 
officials to invite new accounts from business men already up to their limit of dis- 
count at their bank. Such accounts, no matter how responsible the merchant may 
be, are not usually of any great value and are those most frequently lost through 
the loan clerk. 

There is, perhaps, no one thing about which bank officials should be more 
careful than actual or implied promises regarding loans, either to new or old 
customers. A merchant sees the necessity of having, say, ten thousand dollars, 
a month or so hence he speaks to the cashier or secretary of his bank and is told 
offhand, “Oh! that will be all right, we always take care of our good customers, 
like yourself,” etc. When the time comes around and he wants the money he 
goes in the bank with a note carefully endorsed and is surprised at the coolness 
of his reception. He is told that the matter will be referred to the board of di- 
rectors and three or four days later is coolly informed that, owing to the state of 
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the money market or some other evasive reason, the loan cannot be made and 
another account is lost. 

Another prolific reason for lost accounts is petty anger or officiousness over 
some trifling matter. A young man, son of the head of a small chemical house, 
went to the bank for money for a payroll. The teller gave him dirty money. He 
told the teller his father wanted clean money. The teller said, “We don’t make 
the money here, we give you the money we take in. If you don't like it, go some- 
where else for it.” The boy took the werd back to his father—the account was 
closed. The firm was taken into a combination and the young man became its 
treasurer. The bank and trust company carrying the accounts of the corporation 
have become the largest and wealthiest in the city. The bank where the firm’s 
account was kept is still passing out the money it takes in and its total deposits and 
business scarcely equal that of the corporation whose account was presumably 
lost through a few hasty words. 

Uncertainty of policy and carelessness in statements when accounts are 
opened or loans made are other sources of closed accounts. A big trust com- 
pany, one of the oldest in the country, recently reduced its interest rate on certain 
classes of deposits from three to two per cent. without notifying its depositors 
except by advertisement in the financial column of a daily paper. The result 
has been the closing up of a considerable number of accounts. 

Another trust company, offering to pay interest on daily balances, without 
nctification pays interest only on accounts averaging over $500, with the result 
that many of its small accounts are transferred to a savings bank. 

The interest rates on loans is another cause of dissatisfaction. A customer 
of a bank drops in for a loan on collateral and asks for a five per cent. rate and 
it is so arranged with the executive officer, but the papers go to the loan clerk with 
no mention of the interest rate, and he, as a matter of course, charges up the regu- 
lar legal rate of six per cent. 

These are but a few examples of the way bank accounts are closed. It is 
a good plan for the cashier or secretary to keep a_record of every account, with 
the reasons for its closing—when it is closed. It is also advisable to have some 
executive officer make it his business to investigate fully the case of every closed 
account and, if of sufficient importance, report the facts to the board of directors. 
The bookkeeper of a trust company made a mistake in calculating the interest 
on a very large account, only giving credit for. about half of the proper amount. 
The book was sent to the bank with a request that the error be corrected. The 
teller told the messenger that the bookkeeper understood his business and did 
not make mistakes and threw the book back without examination. The messenger 
took the book back to the head of the firm, who drew a check for his balance, but 
at the critical moment, quite by accident, one of the officers of the company 
dropped in—the matter was investigated and the proper interest credited, and the 
firm’s balance has since averaged over $50,000. 

It is probable that if this company had had a well arranged “follow up” 
system, whereby the reasons fer the closing of every account was reported to 
the board of directors, the teller would not have been so hasty in his conclusions 
regarding the infallibility of the bookkeeper, and if he had, the officer whose duty 
it would have been to follow up the matter, might have straightened it out before 
the account was actually closed. 

It is very often the case that accounts are closed because of misunderstand- 
ings or quarrels between messengers or cashiers on one hand and subordinate 
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clerks on the other. A paying teller failed to identify a young lady cashier for 
a corporation and compelled her to go back to the office on a hot Saturday in 
June. It was her own fault, but from that time on she carried unpleasant re- 
ports to the treasurer of the company until the account was closed. The bank 
“jollier” could have easily straightened out the mater—possibly at the cost of 
a box of Huyler’s. 

Almost every business man appreciates a call from a bank official, especially 
if he carries good cigars or a nice little souvenir—and it pays to have such calls 
made, if only to offset the solicitors from competing institutions. 
institution should have an able outside man. 
Mahomet, Mahomet will go to the mountain.”’ 


Every banking 
“If the mountain won't come to 
The popular bank president is the 
one who meets the customers of the bank, either in the bank, the customers’ place 


of business, or socially. If he cannot do it personally, then by all means have a 


fitting proxy or representative do it for him, with power under certain conditions 
to make appointments for him. =o 


MONEY MARKET PROSPECTS 


Money is still abnormally cheap and there is no prospect of it immediately becoming 


sufficiently high to unsettle the investment markets rhe New York 








banks report an 
actual surplus of $34,000,000, which is rather extraordinary for the opening week of July 


‘he trust companies also have a cash reserve of $136,000,000 as against $80,000,000 


al 
this date last year, so that the joint bank position represents exceptional strength. Money 
rates may be expected to work gradually higher, however, within the next six weeks. Ih 
that period—generally about August 


15—the currency movement ordinarily turns against 
New York and the banks of the great | 


iarvesting sections of the West and Southwest call 


on their Eastern correspondents to supply them with the necessary quota of crop moving 


currency. This is always an important movement which has to be skilfully handled in order 
to prevent the unfavorable money market response that 


1 


is incident to the shifting of ac 


counts and large shipments of actual currency from the reserve centres of the East to 


the distributing centres of the West. We see no high money in sight and nothing in the 


situation so far is at all suggestive of money market disturbance With the opening of 


July some of the Western banks have withdrawn money from this centre in order ti 


prepare for the crop moving demand and for the surrender of 


public deposits to ft 
United States Government. Under the terms of tl 


1 Treasury ruling recently made, 
the banks will have to pay over $25.000,000 to.the Government during the next four weeks 


This will reduce the volume of Government deposits in banks to something like $35,000, 


000, which is about the lowest level that the Treasury can get along with, so that the banks 
will not be exposed to such withdrawals in future —From Knauth, Nachod 


& Kiihne July 
Investment Review 


PROPOSED CORPORATION TAX AMENDMENTS 
In conference between Senate and House Committees a reduction in the proposed cor 
poration tax on net income from two to one per cent. was agreed upon. Holding compa 
nies were also exempted from tthe operation of this proposed tax. It is now generally ac 
cepted that this tax is not to be primarily a revenue measure but to serve as an opening 
wedge to government espionage over corporations and to effect greater publicity in the 
affairs of corporations generally. There are so many constitutional questions involved in 
the proposed tax, however, and so many flaws in the text have been pointed out that it is 
problematical if the law will ever be operative. There is bound to be litigation and before 


the Supreme Court renders a decisicn the law will have become obsolete. 
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BANKING AS SEEN FROM THE PAYING TELLER’S WINDOW 


WILLIAM G. TAYLOR 


Assistant Secretary and Treasurer, Equitable Guarantee and Trust Company, Wilmington, Delaware 


EW people doing business with a bank or trust company consider the difficul- 
ties of the man at the paying teller’s window. He is one of the few con- 
nected with the institution that comes in actual contact with practically every 

depositor. He has to protect the interest of the bank as well as the customer, for 
both of these interests are so interwoven that you cannot tell where one ends 
and the other begins. His first duty is to see that in every transaction the bank 
is protected and this indirectly is only a protection to the depositors for whom the 
bank is, in a sense, only the trustee. His next duty is to see that the customer 


is given every consideration consistent with good business dealings and in every 
instance is treated with courtesy and politeness. A great deal of the bank’s suc- 
cess is due to the treatment the customers receive at the windows. Here is where 
friends or enemies are made for the banks and the friendship of a community is 
in banking, as in any other business, one of the best assets. The “red tape’’ so 


often complained of, when reasoned out is found generally to be a necessity. 
Of course, most people are perfectly willing to follow the general rules of the in- 
stitution with which they do business, but still quite a number seem to think there 
should be special rules for their treatment. First, in the matter of identification 
some seem to think because they have been living in a town for a few years 
that they should be well known, while possibly the “man at the window” has been 
a lifelong resident and he is unknown to the payee of the check, Identification is 
an absolute necessity, for the bank is the loser if a check is paid that is not en- 
dorsed by the payee named in the same. 

One of the greatest difficulties that confronts the teller is to be certain that 
the account is good for the amount of the check presented. Of course, with 
several thousand depositors it is an impossibility for the teller to know the balance 
of each of them every day and here is where he must use diplomacy of every 
description to ask the bookkeepers the balance without giving the customer of- 
fense, for a great many consider it an insult to ask if their check is good. 

Often a good customer comes in with a friend who wishes a check on a bank 
in another city cashed, and while the customer is perfectly willing to identify his 
friend he hesitates and sometimes refuses to endorse the check, seemingly over- 
looking the fact that the bank must endorse it in order to collect it, and even 
when the bank insists on this guarantee, will say they see no reason why they 
should endorse it because they have no interest in the transaction. If they would 
stop to think, they would realize that certainly the bank has no interest in paying 
out their own or their depositors “real money” to an entire stranger. 

The matter of forgeries also is to be considered in almost every transaction, 
and while the teller is familiar with most of the customers’ signatures, it is easily 
seen that with a line of people waiting at the window he must often depend upon 
the payee as a guarantee of the signature and, if presented by the one usually 
drawing genuine checks he must take it for granted that the signature is a gen- 
uine one. 

These various difficulties after a short time at the window are taken as a 
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matter of course and the work on the whole is very pleasant and agreeable, but 
it is no position for a man who loses his temper easily or who, no matter how busy, 


becomes confused, or one who allows himself to be worried over any of the 
transactions. 


FINANCIAL AND BANKING KINSHIP OF THE NATIONS A 
GUARANTEE OF PEACE 


The strongest bond of relationship established between the civilized nations 
of the world which serves as a guarantee of peace is financial and commercial 
inter-dependence. [British investors are identified with leading enterprises in 
almost every country. French investors have approximately $9,000,000,000 in- 
vested in foreign countries. American capital is largely interested in the British 
Mercantile Marine. The German banks, insurance, steamship and trading com- 
panies are largely interested in New York real estate. From London and Athens, 
British banks girdle the earth through Egypt, British India, Persia, China, the 
Straits, the Philippines, Mexico, Central and South America, South Africa and 
Australia. The banks financed by British capital in foreign countries and de- 
pendencies are divided in London financial statistics into two classes—foreign 
banks with London offices and colonial joint stock banks with London offices. 
Under the first head are included a number of the leading banks of the Continent, 
like the Crédit Lyonnaise and the Société Générale of Paris, and the Deutsche 
Bank, Disconto Gesellschaft, and the other big German banks. <A large amount 
of the shares and bonds of American railways are held in European countries, 
especially in Germany and Holland. American and British capitalists are large 
holders of Japanese war loans. The International Mercantile Marine Company, 
an American corporation, owns ships flying the American, British and Belgian 
flags. ver 400,000 shares of the United States Steel Corporation shares are 
held in Holland alone. The Chicago Great Western Railway ownership is vested 
in British hands. Illinois Central, Louisville & Nashville and other leading rail- 


road shares are held in large quantities abroad. The British cable combine en- 
circles the earth. The sleeping cars of Europe and Asia are owned by one in- 
ternational company. Thus may be recited at great length a story of interna- 


tional community of financial interest which knits the world powers into one 
family, whose interests are mutually concerned in the preservation of the peace 
status and opposed to the destruction engendered by warfare. 


NEW SECURITIES ISSUED DURING SIX MONTHS 


Statistics show that in the six months ended with June there has been issued 
$860,300,000 in new securities or $24,600,000 greater than in the corresponding period of 
1908 and $61,172,000 more than in the first six months of 1907. This calculation covers 
only actual issues, not authorizations. It should be stated, however, that more than 50 
per cent. of the output represented refunding of short term obligations issued during 


the trying period of 1907. 
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INTERPRETATION OF NEW YORK BANKING STATUTE RELATING 
TO TRUST COMPANY LOANS 


['TORNEY-GENERAL EDWARD R. O’MALLEY of New York State, has ren- 
dered an opinion, in reply to a ietter of inquiry from the Superintendent of Banks, 
regarding Secticn 186 of the Consolidated Banking Law, as follows 
Hon. Clark Williams, Superintendent of Banks, Albany, N. Y. 

Dear Sit 

I have the honor to acknowledge the receipt of a letter from your first deputy, Mr. 
Skinner, dated May 20, 1909. | am asked to state whether or not Section 186 of the Con- 
solidated Banking Law prohibits the purchase or discount by a trust company of so- 
called commercial paper from or for a firm, of which a director of such trust company is 
a member, in excess of one-tenth of the capitai stock of such banking corporation 

The statute in question reads as follows 

“No ioan exceeding one-tenth of its capital stock shall be made by any 
such ce rporation, directly or indirectly, to any director or officer thereof, 
and no loan to such director or officer shall be made without the consent 
of a majority of the directors.” 

\s stated in Mr. Skinner’s letter, a loan to a firm or a corporation of which a director 
is a member is properly considered a loan to the director within the meaning of the 
statute The question, therefore, is whether or not the discounting of commercial paper 
for the firm, of which the director is a member, is such a loan as is forbidden to be tw 
excess of one-tenth of the capital stcck. In other words, does the word “loan” include 
in its meaning the word “discount?” 

Section 27 of the Banking Law, in specifying the general restrictions of banks and 
trust companies, forbids the making of loans to any one person, firm or corporation to 
exceed one-tenth of the corporation’s capital stock and surplus, but makes an exception, 
among others, in the case of commercial or business paper, where the limit is twenty-five 
or forty per cent. according to location 


Inasmuch as the Legislature in Section 27 made an exception in the case of discounts 


of commercial paper, it seems clear that it considered that the word “loans” included in 
its meaning purchases and discounts of commercial paper; otherwise, the exception of 
purchases and discounts was unnecessary. But in Section 186, referring to transactions 
with directors, the Legislature had made no such exception. If the word “loan” in Sec 
tion 27 includes in its méaning discounts, so it does in Section 186 and, in my opinion, the 
Legislature intended such a meaning. 

Theoretically, it may be argued that in the purchase or discount of commercial paper, 
the loan, if such it is, is made to the maker of the note, with the payee simply guarantee 
ing its payment, but, practically, as a matter of fact, in a very large majority of cases, 
when business paper is purchased or discounted, it is done so on the credit and for the 
benefit of the payee, who, in the case under consideration, is a director in the bank—a 
transaction which by the statute, is limited to one-tenth of the trust company’s capital. 

lf the commercial paper is endorsed by the payee without recourse, the discount of it 
constitutes a purchase and the money is advanced to the payee upon the sole credit of 
the maker, and such a transaction cannot be said to be a loan to the firm of which the direc- 
tor is a member. On the other hand, if the commercial paper is endorsed by the payee with 
recourse, it amounts to a guarantee of the payment and the advancement is made on the 
credit of the payee and it becomes a transaction between the banking corporation and the 
firm of which the director is a member, and is such a transaction as the statute intends 
to limit to one-tenth of the trust company’s capital. 

In my opinion the words “directly or “indirectly” used in the statute can fairly be 
interpreted to extend to and include in their meaning the discounting of commercial 
paper endorsed with recourse by the payee. 

As to whether or not the word “loan” includes in its meaning a discount, the United 
States Supreme Court in National Bank v. Johnson, 104 U. S., 271, 277, says, in referr 
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‘The discount of negotiable paper is the form according to which they 
(the banks) are authorized to make their loans and the terms ‘loans’ and 
‘discounts’ are synonymous.” 

While this question was not directly in point in the above case, and the statement 
of the court was only dictum, it was held in Niagara County Bank vy. Baker,, 15 Ohio, 
St., 68, that “to discount paper, as understood in the business of banking, is only a 
mode of loaning money with the right to take the interest allowed by law in advance.” 

For the reason and upon the authority stated above, therefore, I am of the opinion 
that section 186 of the Consolidated Banking Law forbids loaning more than one-tenth 
of the capital stock of a trust company to a firm of which one of its directors is a partner 


when the transaction consists of an advancement upon commercial 1 


paper endorsed with 
recourse by said firm, but, otherwise, if the advancement is made upon the sole credit 
of the maker of the commercial paper endorsed by the payee without recourse. 

As to the remaining question, without discussing it at length, I will state that | 


of the opinion that Mr. Skinner is correct in his statement that the liability of 


am 
a director 
as accommodation indorser, or as accommodation surety or guarantor upon a loan, the 
maker of the note or other obligation receiving the entire benefit of the loan, should 
not be treated as a loan directly or indirectly to such a director 
Yours very truly, 
(Signed) Epwarp R. O’MaAttey, Attorney-General 


Dated, Albany, N. Y., June 11, 1909 









It is reassuring that rationalism and freedom from political fallacies prevail 
i the Pacific Northwest. In joint convention assembled at Seattle the bankers 
of Washington, Oregon and Idaho adopted on June 26th, resolutions opposing 
the guaranty of bank deposits. After a preamble, reciting the resolution adopted 
by the American Bankers’ Association at Denver, the Tri-State pronunciamento 
reads: 

Resolved, that the Washington, Oregon and Idaho Bankers’ Associations, in joint 
convention assembled, heartily approve the above resolutions and adopt them as the 
earnest conviction of the bankers of the Pacific Northwest. 

Resolved further, that we congratulate the members of the recent Legislatures of 
the States of Washington, Oregon and Idaho, upon their wisdom in treating this 1m- 
portant question from an economic, instead of a political partisan standpoint, by de 
clining to pass any of the bills introduced that had for their object the enactment of a 
law providing for an arbitrary plan for the mutual guaranty of deposits. 

Resolved, that we regret the action of several State Legislatures in passing laws 
of this nature at their sessions last winter, and remind our own members that we can 
best avoid any seeming necessity for the introduction of this heresy in our own States 
by so conducting our affairs and so assisting the State and National machinery of 
supervision that no cause will exist for any such drastic legislation. 






THE TARIFF DEBATE 


The industrial and business interests of the nation are anxiously awaiting the settle 
ment of the tariff controversy. The differences over certain schedules has delayed action 
in the Senate, but it is likely that the conference committees will come to a quick agree 
ment. Although strong sentiment is manifested against the bill, it is certain that its passage 
will remove a disturbing factor in business generally. The excellent crop reports, increased 
railway earnings and gains in bank clearances all reflect an early revival and a greater 
degree of prosperity. 
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COMPLETE DRAFT OF NEW LAW IN WISCONSIN PROVIDING FOR 
THE ORGANIZATION OF “TRUST COMPANY BANKS” 


HE Wisconsin Legislature, shortly previous to the adjournment of the last 
session, passed an act providing for the incorporation and organization of 
so-called “trust company banks, which contains provisions and conditions 

distinctly different from laws governing trust companies in other States 


Following is the text of the new act, known as sub-chapter IV of chapter 74 
of the Wisconsin statutes, entitled “Trust Company Banks”: 


Section 2024—77—1. Trust company banks may be organized pursuant to the 
provisions of sub-chapter II, entitled “State Banks,” and shall be subject to all the pro- 
visions, requirements and liabilities of sub-chapters 1 and 2, so far as applicable, ex 
cept sections 2024-32 and 2024-35, and except as otherwise hereinafter provided. The 
capital stock of any such corporation shall be fixed and limited by the articles of asso- 
‘iation, and must be at least one hundred thousand dollars, and not to exceed five mil 
lion dollars, except that in cities of less than one hundred thousand inhabitants, it may 
be less than one hundred thousand dollars, but it shall not be less than fifty thousand 
lollars. 


Section 2024—77—2. Before any such corporation shall commence business it 
shall deposit with the State Treasurer not less than fifty per centum of the amount of 
its capital stock, provided, however, that no such corporation shall be required to 
deposit more than one hundred thousand dollars, such deposit to be in cash, bonds or 
mortgages, or notes and mortgages on unincumbered real estate within this State 
worth double the amount secured thereby, or public stocks or bonds of the United 
States, or of any State of the United States that has not defaulted on its principal or 
interest within ten years immediately preceding the date of such deposit, or of any county, 
town, village or city in this State, and upon all which bonds and other securities there 
shall have been no default in the payment of interest or principal for a longer period 
than thirty days: which cash bonds, mortgages or notes and mortgages or public 
stocks or bonds shall be approved by the commissioner of banking and shall be held 
by the State Treasurer in trust as security for the faithful execution of any trust which 
may be lawfully imposed upon and accepted by it; such corporation may from time to 
time withdraw the said securities as well as the cash, or any part thereof; provided, 
that securities or cash of the amount and value required by this section shall, at all 
times, during the existence of such corporation, remain in the possession of the State 
Treasurer for the purpose aforesaid and until otherwise ordered by a court of compe- 
tent jurisdiction. The said Treasurer shall pay over to such corporation the interest, 
dividends or other income which he shall collect upon such securities or he may au- 
thorize the said corporation to collect the same for its own benefit. Upon such de- 
posit being made and approved, the State Treasurer shall issue a certificate of such 
fact and an amount equal to the sum stated in such certificate shall remain with him 
in the manner provided above. In case the capital stock shall be increased or dimin- 
ished, the amount of such deposit shall be increased or diminished to comply herewith 
and a new certificate of such fact shall be issued accordingly. 

Section 2024—-77—3. Any such corporation shall have the following powers: 

First. To make all contracts necessary and proper to effect its purpose and con- 
duct its business. 

Second. To sue and be sued, to appear and defend in all actions and proceedings 
under its corporate name to the same extent as a natural person. 

Third. To have a common seal and alter the same at pleasure. 

Fourth. To elect or appoint all necessary officers, agents and servants, to define 
their duties and obligations, fix their compensations, dismiss them, fill vacancies, and 
require bonds. 


Fifth. To make, amend and repeal by-laws and regulations not inconsistent with law 
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or its articles of organization, for its own government, for the orderly conduct of its 
affairs and the management of its property, for determining the manner of calling and 
conducting its meetings, the tenure of office of its several officers: and such others 
as shall be necessary or convenient for the accomplishment of its purpose 


Sixth. Any such corporation shall have power, in and by its corporate name, to 


take, receive, hold, pay for, reconvey and dispose of any effects and property, real 
or personal, which may be granted, committed, transferred or conveyed to it with its 
conselt, upon any terms, or upon any trust or trusts at 
persons, including married women and _ minors, b 
including the courts of the United States, and 1 


any time, by any person or 
dies corporate, or any court, 
o administer, fulfill and = discharge 
the duties of such trust or trusts for such remuneration 
Nothing herein shall be held or construed to give minors or married women any other 
or different power or right than they now have as to transferring or disposing of any 
of their property or effects, personal or real; and when 


as may be agreed upon 


any money or other property 
is entrusted to any such corporation by or in the name of any minor or married woman 
the same may be held in the manner provided in section 2024-26, and the receipt of 
such minor or married woman shall have the effect provided in said section. 

\nd any such corporation may act generally as agent or attorney for the trans 
action of business, the management of estates, the collection of rents, interests, divi- 
dends, mortgages, bonds, bills, notes and other securities, or moneys, and also as agent 
for the purpose of issuing, negotiating, registering, transferring or countersigning 
certificates of stock, bonds, or other obligations of any corporation, association o1 


municipality, and manage any sinking fund therefor, on such terms as may be agreed 
upon; and may also accept and execute the offices of executor, administrator, trustee, 
receiver, assignee or guardian ot any minor or insane or Incompetent person, lunatic, 
or any person subject to guardianship; and in all cases, in which application shall be 


made to any court for the appointment of any person in any such capacity, it shall 


be lawful to appoint such corporation, with its consent, to hold such office or offices 


In case of such appointment, or in case such corporation shall be named as an 
executor in any will or as assignee in any assignment for the benefit of creditors, it 
shall not be required to make and file any oath or give any bond or security, except in 
the discretion of the court making such appointment, or having jurisdiction of such 
will or assignment 

The accounts of said corporation as such trustee, receiver, assignee, executor, ad 
ministrator, or guardian shall be regularly settled and adjusted by the proper officers 
or tribunals; and all proper, legal, usual and customary charges, costs and expenses 
shall be allowed to such corporation for the care and management of the estate so 
comniitted to it 

\ny such corporation may transfer to trust estates, without incurring any other 
legal liability than as if such transfer were made by a third person, any mortgages 
or other securities owned by it which comply with the requirements of legal invest- 
ments ior trust funds under the statutes 

Such corporation may loan money only upon real estate and upon securities other 
than personal notes or commercial paper, or obligations secured solely thereby; may 
receive time deposits and issue its notes, certificates, debentures and other obligations 
therefor, payable at a future date only, not earlier than thirty days from the date of 
such deposit; it shall not receive deposits subject to draft, order or check or payable 
upon demand, issue bills to circulate as money, or deal in bank exchange. All such 
deposits so received shall at all times be held or invested separate from other funds 
or property held by the corporation, and in case of insolvency or liquidation all such 
funds and investments made therefrom shall be primarily liable and used for the pay- 
ment of such deposits. 

Any such corporation may take and receive from any individual or corporation for 
safekeeping and storage gold and silver plate, jewelry, money, stocks, securities, and 
other valuables or personal property; and rent out the use of safes or other recepta- 
cles upon its premises upon such compensation as may be agreed upon. Such cor- 
poration shall have a lien for its charges on any gold or silver plate, jewelry, money, 
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stocks, securities and other valuable and personal property taken or received by it for 
safekeeping, and in case such lien shall not be paid within two years from the date 
t accrues, or in case any property so taken or received by it shall not be called for 


i 
I 


yy the person or persons depositing the same, or his or their legal representatives or 
assigns, within two years from the date of the accruing of any lien upon the same, 
such corporation may sell such property at public auction upon like notice as is re- 
quired by law for sales of perscnal property cn execution, and after retaining from the 
proceeds of such sale all the liens and charges due and owing and the reasonable ex- 
penses of the sale, shall pay the balance thereof to the person or persons so depositing 
such property, or his or their legal representatives or assigns. 

It shall be lawful for any such corporation to lease, purchase, hold and convey 
such land as may be necessary to carry on its business, and execute any trust commit- 
ted to it, as well as such real or personal estate as it may deem necessary to acquire 
in the enforcement or settlement of any claims or demands arising out of its business 
transactions, and to execute and issue in the transaction of its business all neccessary 
receipts, certificates and contracts, which shall be signed by such persons or persons 
is may be designated by its by-laws 

Section 2024—77—4. Every such corporation shall, at all times, have in its pos- 
session, in lawful money, cr subject to call in any banking institutions approved by the 
Commissioner of Banking a reserve fund of not less than fifteen per cent. of its 
deposits 


Section 2024—77—5. Every such corporation shall keep its trust accounts in books 
separate from its own general books of account. All funds and property held by it in 
a trust capacity shall, at all times, be kept separate from the funds and property of the 
corporation, and all deposits by it of such funds in any banking institution shall be 
deposited as trust funds to its credit as trustee, and not otherwise. Every security 
1 which trust funds or property are invested shall, at once, upon the receipt thereof, 
be transferred fo it as trustee, executor, administrator, guardian, receiver, assignee 
or other trustee as the case may be, for each particular trust or fund by name, and 
immediately entered in the proper books as belonging to the particular trust whose 
funds have been invested therein. Any change in such investment shall be fully specified! 
in and under the account of the particular trust to which it belongs, so that all trust 
funds and property shall be readily identified at any time by any person. 

Section 2024—77—6. It shall not loan its funds, trust or otherwise, to any salar- 
ied officer or employe, nor shall any such officer or employe become, in any manner, 
indebted to it by means of an overdraft, promissory note, acccunt, endorsement, guar- 
anty, or other contract; nor shall such corporation establish more than one office of 
deposit nor establish nor maintain branches. 

Section 2024—77—7. Any existing trust company, organized under the laws of 
this State, may continue its existence under the provisions of this sub-chapter by the 
adoption by unanimous vote of all its stockholders, of a resolution at a duly convened 
meeting of its stockholders, present in person, or by proxy, specifically authorizing 
such action, accepting the provisions of this act and filing a copy of such resolution, 
with a certificate under the corporate seal, verified by the president and secretary, 
showing such unanimous vote and the other facts herein required, with the Commis- 
sioner of Banking and Secretary of State, at any time on or before February Ist, 1910; 
or may surrender its existing charter and reorganize hereunder in the same manner 
as State banks are organized, except that no incorporation or filing fee shall be re- 
quired to be paid for such re-incorporation. In case of continuance or reorganization 
in either manner aforesaid, all powers, trusts, rights and liabilities of any such exist- 
ing corporation, and the corporate existence of such corporation, shall be deemed con- 
tinuous and all such powers, trusts, rights and liabilities shall ipso facto vest in and 
attach to such continued or reorganized corporation. Stock of such continued or re- 
organized corporation may be substituted for stock in any such existing corporation 
held in trust or otherwise. 

(The closing sections 2024-77-8 to 10 relate to protection of the title “trust” and repeal 
of conflicting sections of the old laws.) 
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TITLE INSURANCE TO MEET REASONABLE DEMANDS OF REAL 
ESTATE INTERESTS 


Owners of 


those whw 


interests, 


real and 
had to do 


are familiar 


estate, 
with property 
with the insuring of titles; 
therefore, to them in particular and pros 
pective 


have 


owners generally, will a depart 


ure from the present 


the leading title companies. be of 


custom by one ol 
absorb 
ing interest. 

The since the forma 
tion of such companies was to insure only 
such titles as 

The guarantee 
could not be 


custom in vogue 


were free of the minutest 


defect. stamp of a com 
unless the 


scrutiny for a sale o1 


pany obtained 


property under 


mortgage, or was under consideration fot 
a transter for any reason, unless it wert 


thorough search of 


found flawless after a 
which d have a 
on the ownership of the fee 


all records wou bearing 


The same procedure will be followed by 
this company, but the interesting featur 


of its announcement is that it is prepared 


insurance on titles that are marred 


such defects as can be 


to give 
, 
b 


cured, have 


latent flaws that are not 
Such 


have . oo 


insurmountable 


defects, no matter how trifling, 


innumerable instances, been the 


cause of the rejection of the application 
for title insurance, and the subsequent r« 
sult of preventing many sales and _ the 
placing of mortgages 


The Pitle In 


surance and Trust Company, which makes 


attempt of the Lawyers’ 
the announcement, is of considerable in 


terest, and a matter of widespread im 


Wheth 
er or not it is to be followed by its com 
petitors is immaterial, 


portance to the real estate market 
since the feature 
business in such 


tempt 


is certain to create 
volume as 


new 


will probably them to 
do likewise. 
Under the 
E. W. Coggeshall, the 
the circulation of the 
is self-explanatory : 
“The Title and 
Trust Company has heretofore issued its 


signature of its president, 


company has caused 
following letter, which 


Lawyers’ Insurance 


policies, except in a few 
against latent defects in titles. 
within its 
known 


cases, only 
It has always 
been corporate powers to insure 
defects, but the prevailing 
charges for title insurance have been too 
low to furnish indemnity in such cases. 

“The management of the company has, 
however, concluded that title insurance is 


not meeting the 


against 


reasonable demands of 


real estate that it can be 


safely, profitably, 


and 


extended and to th 


great advantage of its patrons by issuing 
policies for special premiums against 


known defects which, in its judgment, ar: 
ot slight 


importance or depend upon r 


mote 


posed ot or cured: 


contingencies, or 


which can be dis- 


and, believing that its 


clients and public are entitle: 


to this class of insurance, it is now ready 


t} 
) 


these risks 


and the 


they will be insured 


by a special commit 
president, vice-presi 


ir, and 


ventlemen 


attorney ot! 
now filling 
, espectively, Edwit 
ouis V. Bright, David B 
Harrison, and Philiy 
iums for such poli 
upon the circumstances 
will be as low as the 
adequate indemnity to the 
illow The company 
sent char 


con 
will cor 
ges in all cases whet 


latent 


insures only against 


os defects 
Phose who know re il estate 


f the 
title « 


will readily 
step. Hereto- 


ompanies have 


nee be nehts to cleat 
are considered maz 
eal of approval is 


upon them; therefore, the 


term 11 


surance Was In misnomer, as 


reality a 
there was really nothing to insure. 

The ann ement of its proposal to 
exact excess of the fee now 
the additional risk 
in protecting person insured, and that 
heretofore 
ing with the 


premium 1 
charged, SO as o cover 
issued are not 


policies meet 


reasonable demand of real 


estate interests, appears to 
that the 
negative 


tangible In 


many as al 


admission company is ready to 


replace its insurance for 


thing 


some 
this 
engaged in the insuring 
estate titles, it must be said that 
they though it in- 
policy of insurance which the 
called upon to 
half the fee an at- 
title 


justice to and 
other companies, 
of real 
the fee 
cludes a 


charge, even 
never be 
than 
charge 


company will 


defend, is less 
would 
into 


torney before compa 


nies came existence. 
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LIGHTS AND SHADOWS OF WALL STREET 


WILLIAM M. KINGSLEY 


Vice-President United States Trust Company of New York City 


(Address delivered before the New York State Bankers’ Association at_Saratoga 
Springs, July 16th, 1909) 


1 am not here to discuss any particular 
subject in any thorough or scientilic man- 
ner. J am here merely to speak to you 
very informally, and the topic preceding 
my name on the intended 
that impression—‘“Lights and 
Wall Street.” | know it 
sounds like one of the Dick Dead 


program was 
to convey 
Shadows of 
Kye 
serics. 

[ want to say, first 


it a 


of all, that | 
pleasure and honor to be 
Wall Street man, for | 
f everything that has said 
the fuss that has been made, that 
as large a percentage of the business done 
on Wall Street is transacted on the high- 
est plane of 
any other street in 
other city. We 
to be sure, but 
lines of 


count 
regarded 
a> a 


spite 


beliey c, oi 
been 


( 
11 
Li 


and a 


ability and 
New 


croc ks 


integrity as on 

York or any 
and fakes, 
you will find them in all 
business and in all 
and I believe the percentage is no larger 
in Wall Street than have 
the pleasure of knowing many of the of- 


have 
pr fessions, 
elsewhere I 


ficers of all the banks and trust compan- 
ies of the city and nearly all the govern- 
ors of the New York Stock Exchange, 
and |] that these men are just 
as anxious that things should go right in 
Wall Street as are the gentlemen who 
composed the Governor’s commission or 
the Governor himself. Yet, after all this 
must face the fact that 
widespread and 
feeling of hostility in the public mind 
toward Wall Street and the Stock Ex- 
Many magazines and newspapers 
find it profitable to publish series of ar- 
ticles catering to this sentiment. The pro- 
prietor of one of the largest magazines 
told me recently that no publication would 
dare to print a series of articles in de- 

Wall Street. It would not be 
safe, he said, and the net receipts 
of the publication would fall tremendous- 
ly. 

Now, why is it that this feeling exists? 
Probably for a number of reasons. In 


believe 


has been said, we 


there is a deep seated 


change. 


fense of 


wise or 


the first place, there has been, during the 
last ten years in this country, a remark- 
able growth in senti- 
ment, one phase of which is antagonism 
to wealth; and a 


socialistic spirit or 


great many men who 
figure in the public eye as our most weal- 
thy citizens are connected, directly or in- 
directly, with Wall Street. In the 
ond place, the few men who have gone 
Wall Street have 
very large scale and have involved a great 
many other persons in their ruin and 
achieved notoriety in the press, so that 
the idea has gotten around in the public 
mind that that sort of thing is character- 
istic of Wall Street and not exceptional. 
In the third place, a great many people 
endeavor to make money 
Wall Street and fail. 
nearly 


$ec- 


wrong in gone on a 


speculating in 
It seems as though 
born with an in- 
other in their lives, 
to take a flier in the Street, and inasmuch 
as 99 out of 


everybody 
stinct, some time or 


was 


every 100 who do so come 
out at the wrong end of the horn, there is 
a very large constituency that feels that 
it has a grievance. 

For these, and other reasons, that will 
probably occur to you, this public feeling 
exists; but if all the facts were truly 
known, and if the good and bad could be 
weighed in their proper proportions, | 
think this feeling would be very much 
less. Yet, having said all of this in de- 
Wall Street, | am not claiming 
that it is perfect—not yet, and it will not 
be for time to come. As I have 
watched the game for more than a quar- 
ter of a century, it seems to me that the 


fense of 


some 


trouble may be very largely summed up 
in two words: Too much. In other words, 
Wall Street overdoes things. To be sure, 
this is a characteristic that is not confined 
to Wall Street. It is a national charac- 
teristic. We are nearly 90,000,000 of peo- 
ple in this country, and the industrious 
and intelligent people are fond of work- 
ing to make money and are fond of spend- 
ing it after they have made it. We are 
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living in a country that is a record break- 

er in itseli—a country that produces more 

than seven billion dollars of value in one 
year, and a country whose hens lay five 
hundred million dollars worth of eggs in 

a single year. We like to build the big- 
gest office buildings in the world, and we 
like to stick on one corner the largest 
tower in the world. Now, when we get 
a combination of this kind in this kind 
of country, why, when we get going, we 
hit up a tremendous pace, and, just as in 
the case of automobiles, there is a speed 
limit beyond which it is not safe to go, 
so in business there is a limit beyond 
which it is not safe to venture. But, ig- 
noring all the experience of the past and 
all the rules of safety, we plunge ahead 
on a joy ride until something looms up 
that corresponds to a telegraph pole, and 
then comes a smash and the hospital. In 
the Wall Street manifestation of this 
symptom, the joy rider is a bull market. 
One thing or another crops up, and then 
comes a panic, and then follows a long 
period of dullness and slow recuperation. 
So we have in Wall Street a succession 
of bull markets and panics; and, lest we 
forget our subject, “The Lights and Shad- 
ows of Wall Street,” Wall Street is very 
sentimental and sensitive, the lights are 
very bright and the shadows very deep 
Let me reminiscence a little about these 
panics. It is just 26 years ago this month 
that I went down into Wall Street, start- 
ing in as a clerk in a banking company. | 
remember that it was a rainy day, and, in 
order to create a favorable impression, I 
bought a silk silver-handled umbrella, 
which I stood up in a corner of the of- 
fice and never saw it again, thus confirm- 
ing stories I had heard about Wall Street. 
One year later, in 1884, I saw my first 
panic. Grant & Ward had been doing so 
much, too much, that they failed and car- 
ried down many others with them. It 
was the only panic that I ever really en- 
joyed, for I had nothing at stake save my 
salary, which was $6 a week at that time. 
I had started at $5, and it was raised ab- 
ruptly to $6 a year later. I remember 
joining in the runs on several banks that 
day, in none of which had I any deposits, 
but I became imbued with the spirit of 
the occasion. 

Then we come to 1890, when the next 
panic occurred, when Baring Brothers 
failed, and many other large concerns. | 
remember that day well, for I was on 
my wedding trip to the South. I received 
a telegram one night that things were 
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very active and quite upset, and that l 
had better come home. The tailure of 
Baring brothers was as much of a sen- 
sation at that time as would be the tailure 


of Morgan to-morrow. | was playing 
whist that evening in the hotel with the 
president of a New York bank. A few 


months later he died, and it turned out 
that his accounts were $300,000 short. He 
had been doing too much, and the tele- 
gram that night was practically his death 


warrant. In 1892 | started in on the 
Stock Exchange. In 1893 I ran into an- 
other panic. It was known as the cur- 


rency panic, when it looked as though the 
country was going on a silver basis, and 
people began hoarding gold and gold cer- 
tiieates, which created a currency fam- 
ine, and there was a large premium on 
currency. Why, I remember going down 
the street with $100,000 in a bag, for which 
| paid $4,000 premium—a higher rate than 
[ think we reached in 1907. 

Only two years later, in 1895, we had 
another panic. The week before Christ- 
mas of that year, on a Wednesday morn- 
ing, the market looked as healthy and 
strong as it does to-day, but about 12 
o’clock President Cleveland sent in that 
message to Congress which has since 
been known as the Venezuela message. 
Nobody knew just what to expect, but 
prices dropped and were a little rocky 
about 3 o'clock. The next morning every 
newspaper had scare headlines to the ef- 
fect that, as a result of that message, war 
between England and the United States 
was inevitable You can imagine what 
happened in the market. On Wednes- 
day morning we were bidding 111 for 
50,0c0 Canadian Southern first 5s. On 
Thursday we offered 50,000 at par, but 
nobody peeped. The bottom was out of 
everything. On Friday ‘things were at 
about their worst. I remember at about 
2 o'clock on that day we figured out that 
we needed a loan of $100,000 to tide us 
over until Monday. We finally borrowed 
the amount from the Bank of Montreal 
at 96 per cent.—6 per cent and a quarter 
on the side. 

The next year, 1896, was another sort 
of a panic, a time of extreme strenuous- 
ness, but there were none of the large 
dealings that attend panics generally 
Nevertheless, times were panicky, for that 
is the year that Bryan began to run. In 
August it looked as though he was going 
to run successfully. I remember stand- 
ing on the floor of the Exchange on a hot 
August day and seeing St. Paul selling 
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below 50, Chicago, Burlington & Quincy 
53, Northwestern 80, and seats on’ the 
Stock Exchange were down to $14,000. 
There were two kinds of loans in those 
days—one up until election day, and the 
other over election day. The rate on one 
quite moderate, while the 
loans over election day 
adjustment. 

elected and we 
Then we 


was rate on 
matter of 
However, McKin- 
didn't have any 
started in on our joy 
when we were going 100 
miles an hour, and we tried to round a 
corner—and this was the Northern Pa- 
corner. For a speculation day, gen- 
tlemen, that day has never 
or equalled in Wall Street. 

I remember being in the office at 
when Northern Pacific and 
everything was drooping, and I 
thought | would fatten up a loan, so that 
it wouldn’t be called, and | 
Pacific that selling at 
par, but, by the time it reached the bank- 
er to whom I sent it, the market had 
dropped so much that the loan it was in- 
tended to strengthen was worse with it 
in than it had with it out. Union 
Pacific, St. Paul—standard stocks—went 


from 30 to 40 per cent. I remem- 


was a 
personal 
ley was 
trouble. 
ride until 1901, 


cific 
been excelled 
10.30, 
was soaring 
else 
sent around 


some Union was 


been 


dow n 


ber a man coming in the office and saying, 


‘Per,” 
100 at the market,” was his 
word to sell it, and 


“How is Missouri Pacific selling?” 
I said. “Sell 
order. We sent out 
got back the report 85. He said, “Why, 
there must be mistake about that.” 
So I sent around to see if there was any 
mistake. The answer came back, “85 is 
right; we got &5 for it before the last 
break; it is = 

Delaware & Hudson opened at 155 and 
sold down to The next sale it 
up, up to 115. An interesting incident 
occurred in connection with that North- 
ern Pacific corner. A man the day before 
had sold too shares at 300, and in the 
afternoon he came in to explain that the 
certificate was down in Wilmington, Del- 
aware. We told him that it ought to be 
in New York. So he started, and went 
right down after it and was back again 
the next morning with the certificate. At 
that time the stock selling at 1,000. 
The certificate, however, was in the name 
of himself, as guardian; there were no 
legal papers attached, and the books were 
We said that it looked like an 
$80,000 loss, whereupon he laid down upon 
the sofa in the office and nearly fainted 
away. I took the certificate around to 
Morgan, and in two minutes they gave 
me a new certificate, ready for delivery, 


some 


now 75. 


105. went 


was 


closed. 
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and when I came back he nearly died. 

Here, then, in 26 years have been near- 
ly six panics—an average of one in every 
four or five years. | think the panic of 
1907 is not the last. I believe we are go- 
ing to have them again and again until 
this country more 
developed and we, as a 
more thoroughly settled. 

While panics are on, there are certain 
laws about them. Each one always looks 
as though it was the and it will 
never be any better; but, just as things 
are the darkest, they begin to right them- 
Just remember that, 
during the next panic. It 
of solace or comfort to you. And, after 
always have easy money 
Why, during the last year we tucked away 
$100,000,000 in increased trust company 
resources. Money has been a drug, call 
and on time, for a year and a half. Money, 
you know, is made easy because business 
is dull. It takes active business to make 
an active money market. Business is dull 
because money has been lost. 
dations are 
most 


becomes thoroughly 


people, become 


worst 


selves. gentlemen, 


will be a sort 


a panic, we 


Accommo- 
obtain and 
and 
90,000,000 of people economize at an av- 
erage of only 10 cents a day, it means a 
shrinkage in business of over $3,000,000,- 
000 a year in this country! When people 
begin to economize in this country, too, 
they do it.from top to bottom; they do 
it, not only in the luxuries of life, but in 
\ director in the Nation- 
al Biscuit Company told me that in the 
year following panics sales of fancy crack- 
ers decreased, but the sales of Uneedas, 
the 5-cent crackers, increased. A direct- 
or in one of the large thread companies 
said that while the sales of all kinds of 
thread decreased, there was only one kind 
that increased 33 1-3 per cent., and that 
was darning cotton. 

When we say that Wall Street is do- 
ing too much, we merely mean that in- 
dividuals are doing much because 
Wall Street is simply the name for what 
individuals there do. Individuals buy too 
much. Having enough money to buy 100 
shares outright, they will buy 500 shares 
and have it carried on margin. Some 
people say that the margin business is all 
wrong. I don't with them about 
that. A merchant with $100,000 capital 
sells his paper and conducts a larger busi- 
ness than would otherwise be possible. A 
man in the real estate business with $100.- 
000 capital buys a piece of property and 
mortgages it, and with the borrowed 
money is enabled to do a larger business. 


not so 
everybody 


easy to 


economizes, when 


the necessities. 


too 


agree 
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stocks and 
They 


\ man with $100,000 buys 
bonds and uses them as collateral. 
are all transactions that involve the 


bination of cash and credit in order to do 


com- 


a larger business. 
But the 
in my judgment, is that it is a step in the 


danger in American business, 


direction of too much. It is purely a busi- 
ness risk. I should say that a 50 per cent. 
margin was a very conservative business; 
a 25 per cent. margin a fair business risk, 
and a 10 per cent. margin a very foolish 
and unwise risk—just as foolish as if the 
real estate man with $100,000 to invest 
endeavored to swing a million dollar con- 
tract, or the merchant with $100,000 cap 
ital had $1,000,coo of his paper outstand 
ing. The danger is in the direction ot 
danger to 


to buy 


too much, and therein is the 


\merican business. People want 


too much because they believe too much. 
They know that most people lose money, 
but they believe they are one of the lucky 
They 
that are on, 


few and are going to win. believe 
all the fairy tales of 
they believe the 
the papers. For a considerable period of 
time I subscribed to the best Wall Street 
information slips that are sent out daily. 
I say best; they were the highest price 
| checked them up closely for weeks and 
and, that | 
checked them, they were wrong more than 
50 per cent. in stock, in grains and in cot 
ton. It is that during 
period they have right 
than But they are guessing, 
and the public ought to know it. 

Some people buy 


deals 


and advertisements in 


months, during the period 


possible another 
might 


50 per cent. 


been more 


People pay too much. 
at the bottom, but most people at the top 
! remember one hayseed lawyer from up 
the State with 
his carpet bag, and him 
coming in we knew things were at or near 
the bottom. He would buy 
things and then go out and have a time, 
and after a again 
and blow us off to Chauncey Olcott ci- 
gars and depart for up North. Most peo- 
ple believe the things that are handed 
around when things get up, for that is 
the time rumors are around. As 
a result of buying too much and paying 
too much, they lose too much. If only 
a man would stop when he had lost what 
he could afford to, it would be a much 
simpler matter, but the tendency is to 
go on and buy more, and then the shad- 
ows come in. 

But, gentlemen, you haven’t paid your 


who used to come down 


when we saw 


some good 


while would come in 


when 
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good money to come here and hear about 
tales of \nyway, have prob- 
ably iiiformation on that tron 
your own experience. But, when things 
are going right it is the most fascinating 
and delightful down in 
Wall Street, that one could possibly im 
agine, and there's lots of fun in it. About 
a year ago a lady in Schenectady sent me 


woe. you 


enough 


business, being 


down $1,000 and asked me to invest it 
for her | bought for her 
10 shares of American’ Light and 
tion at par \ little later, when it had 
zone up to 110 | thought it would pleas¢ 
her, and | wrote and told her it had gor 
cent. and her account 
\bout a 
stating that she had 
letter, but had not yet received the check 
and feared 1 
matters to | 
respondence for 
But, when the stock got up to 190, 

March, | sold it and notified her. She 
replied that she had received my note an 
glad if she could get the May 
dividend of 2 per cent; she said she hope: 
‘ needed the 
back a rather warm 


rtunately, | 
Trac 


up IO per shower 


a proht ot S100 week late sh 


\rote, received my 


t had gone astray. | explained 


ier, and then stopped the cor 


fear of further troubl 


would be 


money. I wrot 


that 


so, as she 
reply, stating 
that she had mad 
investment, the $20 did: 

much ice. She wrote in at 
letter: “When you 
had sold it at 190, I thought 

that I had $90, and it 
breath away to think | have made $oo 
| keep the 


in view of the fact 
$900 on her 
seem to cut 
said you 
that 

takes my 


swer to my 
meant 
made 
I will $900 and return you the 
invest in the 


added a 


checks like this and I will b 


$1.000, which please 


Sam 


‘A 


way “ Chen she postscript 
lew more 


in comfortable circumstances.” 


Let me sum up what I| have said, ge 
tlemen, by suggesting to you, as far as 
your influence goes,-a spirit of modera 
tion. I am not asking men to go to slee 


or become dopey. I will leave plenty of 
room for energy and ambition and sple1 
did success, but I believe in moderation 
for there is much more happiness in mod- 
eration than in excess. For the individ 
ual Wall Street may be a place of proper 
honorable business, or it 
utter ruin. For the 
Wall Street may be a 


legitimate market place for the purchase 


profitable and 
may be a place of 


country at large 


and sale of securities and a valuable fac- 
tor in our financial system, or it may be 
gambling, 
menace to financial 
Gentlemen, which shall it be? 


a scene of war and reckless 


and, as such, a sta- 


bility 
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HOW TO NULLIFY THE BANK DEPOSIT GUARANTY FALLACY 


FES1US J. WADE 


President Mercantile Trust Company, St. Louis, Mo. 


(4 Zimely Address 


Delivered Before the 


indiana Bankers’ Association at Fort 


Wayne, June 24, 1909) 


It never struck me until this morning 
that it might be entirely unnecessary for 
me to ccme up here from Missouri, where 
we have to be shown, to tell you Indiana 
how to avert the possibility 
the vague possibility of a bank guaranty 
statute books! 
assume it to be the 


he yosiers 


law being put 
In the first place, | 
rankest kind of financial 
absolute fallacy. Some 
this matter, but if 
their 


upon your 
heresy and an 
differ from 
they do 


may 
view of the 


arguments are based upon theories 


as against facts, and they are against 


banking, sound eco- 


\merican 


every law of sound 


nomics and_ ordinary horse 

sense. 
\bout some oily 

tongued demagogue bobs up, 


United States, in a plausi- 


every ten years 
offering the 
people of the 
ble way, an exchange of unsound princi- 
ples for fundamental Particularly 
is this the case in the 
We have had fiat 


the greenback, the 


facts. 

realm of finance 
State 

trade 


bank 
dollar, 


money, 
money, 
sixteen to one, and new we have the bank 
guaranty fallacy to contend with 

This latest heresy, like the 
others that have gone before it, was quite 
attractive as a vote catching 
has created some disturbance in the minds 
of some bankers who have not given the 


financial 


device, and 


subject even superficial examination. 
The experiment is being tried in Okla 
homa, and it is announced and exploited 
throughout the land that it has been the 
means of increasing the deposits of Okla- 
homa quite substantially. How apparent- 
ly strong such a statement appears, when 
it is admitted to be a fact, which I do ad- 
mit, that the banks of Oklahoma have in- 
creased their deposits. But how weak it 
must appear, when the com- 
parison is made with the bank deposits 
of Oklahoma, say for a four 
years, two years with no guarantee, two 
Here are the 


necessarily 
peri nd of 


years with the guarantee. 
facts as near as they can be gathered for 
that period. The bank guaranty law did 
not go into effect until the fall of 1907. 


What caused the steady increase in bank 
deposits in Oklahoma prior to the enact- 
ment of the bank guaranty law? Let us 
analyze the individual deposits in State 
banks, savings banks, private banks, trust 
companies and National banks, in Okla 
homa, including Indian Territory before 
admission to statehood, for the years 1904 
and 1908 
Deposits In 1904, $26,360,000; in I908, 
In your own State, where the 
fallacy has not yet taken 


$57,328,000 
bank guaranty 


root, here are the same figures for the 


same time, 1904, $150,794,c00; 1908, $229, 


741,000. 
Why don’t 


vertise the fact 


you, with equal force, ad- 
that your bank 
have increased because you have no bank 
guaranty law on the statute books of Indi- 
ana?’ Would not your argument be about 
as sound as that of the Oklahoman? 


de posits 


Is there this audience who 
has even paid the slightest attention to the 
Westward immigration, but who knows 


and must admit that Oklahoma, as a State, 


anyone 1n 


has increased in population very rapidly 


during the last four or five years? The 
Northern farmer, the Western farmer, the 
Eastern farmer, and the promoter and 
speculator, have been pouring into Okla- 
homa and Indian Territory for three 
years prior to the adoption of statehood, 
and since then the streain has been con- 
stantly kept up. Why should not the de- 
Oklahoma 
The State of Oklahoma is essentially an 
agricultural commonwealth With the 
high prices received for all sorts of prod- 
ucts of the soil the last few years, is it 
astonishing at all that the bank deposits 
not only in Oklahoma but in every other 
agricultural district have constantly in- 
creased? Is it not idle to use the bank 
argument for the 
increase in Oklahoma, 
there are no such laws in Ohio, 


posits of increase? 


guaranty fallacy as an 


deposits of when 
Kansas, 
Indiana, or Illinois? Notwithstanding this 
fact, their deposits have been constantly 
increasing the last four years, as will be 


seen from ‘the following: 
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1904. 1go8. 
Ohi ....$467,591,000 $644,428,000 
Illinois 572,507,000 770,013,000 


132,412,731 
229,741,000 
must admit that this 
fallacious notion has become honestly im- 
bedded in the minds of our citi- 
zens, and it is being agitated in some in- 
stances conservatively, but more frequent- 
ly by the demagogue and office-seeking 
politician, who will use your business and 
mine the the 
whether it be otherwise, in 
order that he may obtain the office sought, 
or that his ambition may be gratified 
Therefore, we, as bankers, should make 
order to nullify this evil 
nee, this misguided provision, from 


Kansas 
Indiana 


94,412,000 
150,794,000 


Nevertheless, we 


some of 


and business of country, 


profitable or 


move in 


miriue 
so-called financiers who have tried to tin- 
ker ith the laws of the nation and State, 
t their detriment 
omplish this, in St. Louis we 
pted what is known as the Clear- 
ise examination. The office of the 
e Hlouse examiner was created in 
(detober, 1907, and became operative in 
March, 1908. The committee of manage- 
ment ot the St. Louis Clearing House As- 
sociation gavé the examiner assurance 
that every facility would be furnished 
hi to make the operations of the de- 
partment effective and successful, instruct- 
ing him to engage necessary assistants, 
al use his own judgment as to details 
and manner of examination The com- 
mittee instructed the examiner to make 
such examinations as would give them a 


the general condition of 
each institution examined. What the com- 
mitte the 


manner in 


correct idea of 


wished to know character 
and 
each bank or trust company was conduct- 
ing the banking 
The St. Louis Clearing 
of forty-three members, being prac- 
tically every bank and trust company in 
the cities of St. Louis, East St. 
Madison and St. Louis county. 
of the members the 
House and for 
twenty-six (all being smaller institutions) 
are associate members. All of the forty- 
three are examined by the Clearing House 
least each year, and 
frequently when warranted. 


Was 


of assets general which 
business. 
House is com 


posed 


Louis, 
Seventeen 
compose Clearing 


are responsible same; 


examiners at once 
more 

The work of examination has been car- 
ried on with such attention to detail as 
was necessary to accomplish the purpose. 
After each examination, a detailed report 
is prepared, in duplicate, setting forth a 
description of the bank’s assets, including 
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all loans, either direct or indirect, to off- 
cers, directors or employes of the bank, 
or to corporations in which they are in- 
terested, also describing the condition of 
the work done in every department. All 
loans to officers, directors and employees, 
and to corporations in which they are in- 
terested, and the nature and value of the 
collateral held to the same, are 
given particular attention, as it is a well- 
known fact that a very large proportion 
of bank failures in the United States has 
been due to improper security on loans 
of this character. 


secure 


The examiner's report also sets out all 
loans, if any be found, in 
limit prescribed by Federal or State stat- 
utes; all loans not fully margined by col- 
lateral; all overdue paper and an estimate 


excess of the 


of loss, if any, on such loans: bonds and 
securities, and an estimate of their mar- 
ket value: condition of reserve on date 


of examination, and general condition of 
same for thirty days preceding date of ex- 
amination; cash items, and, in fact, all of 
the the bank treated under 
their separate heads and an estimate made 
of their depreciation in 
value. 

The bank examined is required to have 
f accounts with correspond- 


assets of are 


appreciation or 


be ¢ 1k 


Statements oft 


ent banks at close of business on date of 
examination, mailed direct to the exam- 
iner. These statements are reconciled 


with the books of the bank, and should 
errors or discrepancies of importance de- 
velop, it.is made a matter of special no- 
tice in the report. 

\ copy of the filed in 
the Clearing House, under the custody of 


report made is 
the examiner; the original is delivered to 
the president of the bank for the use of 
its directors. The directors are notified 
the examination has made and that 
the report has been delivered to the pres- 
ident, with the request that the individual 
directors acknowledge receipt of examin- 
er’s notice. This acknowledgment is in- 
sisted upon, and, if conditions warrant, a 


been 


detailed reply, signed by all of the direct- 
ors, regarding matters complained of in 
the report, and a statement from them 
as to what steps will be taken to correct 
the same, is required. 

The detailed report is not examined by 
the Clearing House committee unless in 
the judgment of the examiner it is neces- 
sary to do so. When, in the judgment 
of the examiner, a condition exists that is 
not in harmony with sound banking, or 
the Federal or State laws are being vio- 
lated, the report is submitted to the com- 
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mittee, together with the reply of the di- 
rectors, and, after due consideration by 
that body, the officers and directors of the 
bank under examination are brought be- 
fore the committee, given a hearing, and, 
if conditions are not corrected, or a sat- 
isfactory adjustment of same made, the 
bank is denied the privilege of the Clear- 
ing House, which every officer knows 
would be very injurious to his institution. 

Thus there are two checks upon the 
banks in St. Louis. One, the National and 
State examination; the other, the Clearing 
House examination—each made independ- 
ently of the other—and under our system, 
improper banking, careless banking, ig- 
norant banking, will not be tolerated for 
a moment. 

The Clearing House, as a whole, by as 
sessment, pays for the Clearing House 
examination. We pay for it for mutual 
protection, and consequently every bank 
and trust company is on the alert to see 
that its neighbor and competitor is con 
ducting its business on straightforward 
and sound business principles. 

Let me suggest that the bankers of 
every large center, and the bankers of 
each county of your State, investigate the 
Clearing House system of bank examina 
tion, and, if you do, you will, in my judg- 
ment, adopt it and thus nullify the bank 
guaranty fallacy 


Monographs on Banking Systems of Europe 


The National Monetary Commission 
will issue monographs on the _ banking 
systems of the leading countries of Eu- 
rope, in order to facilitate the intelligent 
discussion and consideration of currency 
reform. The monograph of the Bank of 
Belgium is being prepared by Mr. Charles 
\. Conant, who has recently issued a re 
vised edition of his work, “A History of 
Modern Banks of Issue.” This work is 
being translated for distribution in France 


The Bennett Loan & Trust Company 


The Bennett Loan & Trust Company 
and the affiliated Bennett Bank of Sioux 
City, Ia., announce the election of Guern- 
sey M. Slocum as secretary. Mr. Slocum 
comes from Sanborn, Ia., where he has 
had eighteen years’ training in the bank- 
ing business. The complete list of offi- 
cers follows: Albert T. Bennett, presi- 
dent: John A. Whitaker, vice-president: 
Guernsey M. Slocum, secretary; Ralph A. 
Bennett, assistant secretary; Roy G. Hoff- 
mever. cashier. 
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State Bankers’ Association Conventions 


The sixteenth annual convention of the 
New York State Bankers’ Association was 
held July 15th and 16th at Saratoga 
Springs. F. O. Watts, chairman of the 
executive council of the American Bank- 
ers’ Association, spoke on “Our Rela- 
tions.” Lucius Teter of Chicago deliv- 
ered an address on “Postal Savings 
Banks.” Mr. Wm. M. Kingsley, vice- 
president of the United States Trust Com- 
pany, delivered an interesting address on 
“Lights and Shadows of Wall Street,” 
which is reproduced elsewhere in this is- 
sue of Trust Compantes. The report of 
the legislative committee was presented 
by Mr. Edmund D. Fisher, secretary of 
the Flatbush Trust Company. Clark Wil- 
liams, State Superintendent of Banking, 
also addressed the members of the Asso- 
ciation. Ledyard Cogswell was elected 
president for the ensuing year 

Congressman Vreeland, who is slated to 
succeed Congressman Fowler as chairman 
of the House Committee on Bank and 
Currency, delivered an address before the 
Maryland Bankers’ Association convention 
on “Currency and Banking Reform.” Lu- 
cius Teter of Chicago spoke on “Postal 
Savings Banks.” 

The State banking associations of 
Washington, Oregon and Idaho held an- 
nual conventions jointly at Seattle, June 
24 and 26. J. F. Allen, of New York, de- 
livered an address on “The Pacific North- 
west from the Eastern Standpoint.” Fred 
FE. Farnsworth spoke on “The Work of 
the American Bankers’ Association.” Col. 
Robert J. Lowry, of Atlanta, Ga., spoke 
on “Our Country from a Bankers’ View- 
point.” 

\t the fifteenth annual convention of 
the Wisconsin Bankers’- Association, held 
on board the steamer Virginia, en route 
from Milwaukee to Mackinac Island and 
return, Arthur Reynolds of Des Moines, 
la., spoke on “The Solution of Our Financial 
Problems,” and E. St. Elmo Lewis, of Di 
troit, spoke on “Bank Advertising.” 


F. W. Ellsworth 

Fred W. Ellsworth, for seventeen years 
connected with the First National Bank 
of Chicago in various capacities and lat- 
terly manager of its department of new 
business, will be associated after August 
1st with the well known bond house of 
Trowbridge & Niver Co.. with offices in 
the. First National Bank building. 
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Municipal and Corporation Bonds 


An interesting pamphlet has been pre 
pared issued by the United States 
Mortgage and Trust Company, entitled 
“Municipal and Corporation Bonds.” The 
pamphlet describes a safe and economi- 
cal plan of issuing public obligations, af- 
fording absolute protection to the muni- 
cipality, the investor and dealer against 
duplication. 

Municipal bonds issued by the various 
communities in the United States during 
the past six* years exceed the enormous 
sum of $2,400,000,000. It is, therefore, ob- 
vious that the issue of these public obli- 
gations should be surrounded with every 
safeguard. Realizing the necessity of this, 
the United States Mortgage and Trust 
Company organized in 1896 a department 
for the preparation, engraving and certi- 
ication of bonds. This department has 
been exceedingly successful since its es- 
tablishment. Since 1896 the United States 
and Trust Company has pre- 
pared and certified as to the genuineness 
of over $109,900,000 of municipal securi- 
ties, and has likewise prepared and certi- 


and 


over-issue, forgery or 


Mortgage 


fied corporation bonds amounting to over 
$75,300,000 


The Crown Trust Company Incorporated 


The Crown Trust Company, incorpora- 
ted under special act of the Province of 
Quebec, 1 June 7th 


0 commenced business 
assented to May 


1909 The charter 
29th, 1909. The company’s charter is a 
broad one and permits of the transaction 
of a trust business in all its branches. 

\ meeting of the provisional directors 
was held June 4th, 1909, at which were 
present Messrs. Robert Reford, W. I. 
Gear, Pears Davidson, James Cooper and 
Lt. Col. John Carson John Car- 
son, J. D. Gardner, W. I. Gear, T. F. How, 
J. R. Laurendeau and Robert Reford were 
elected to the board of directors, and Mr 
Robert Reford and Mr. W. I. Gear were 
chosen as president and vice-president, re- 
spectively. 


was 


Messrs. 


Lt. Col. John Carson was ap- 
pointed managing director. Mr. Irving P. 
Rexford appointed secretary. 

The company has secured 
the ground floor of the British Empire 
building at the corner of Notre Dame 
and St. Francis Xavier streets, which have 
been fitted up to meet its convenience. 
It is the intention of the company to offer 
its services in any of the 
usually undertaken 
trust companies. 


was 


offices on 


busi- 
by conservative 


lines of 
ness 
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Annual Meeting of the Indiana Trust 
Company Section 


The Trust Company Section of the In- 
diana Bankers’ Association held its annu- 
al meeting June 23rd at Fort Wayne, with 
First Vice-President J. L. Randell in the 
chair. The following addresses were de- 
livered and discussed: 

“Trust Company Ethics,” by Mr. 
uel E. Knecht, secretary and treasurer of 
the State Bank of Chicago; “Real Estate 
Mortgages as Investment for Savings,” by 
Mr. J. S. Royce, vice-president of the 
Terre Haute Trust Company: “The Ben- 
efit of a Trust Company to a Communi- 
ty,” by B. F. Thiebaud, secretary of the 
Farmers’ and Merchants’ Trust Company. 

The following officers were elected: 
President, James LL. Randell, secretary 
Central Trust Company, Greencastle; first 
vice-president, George U. Bingham, 
retary St. Joseph Loan and Trust Com- 
pany, South Bend; second vice-president, 
Frank Martin, treasurer Indiana Trust 
Company, Indianapolis; 
H. Wallace, assistant secretary Union 
Trust Company, Indianapolis; treasurer, 
Fred K. Sheppard, secretary and treasur- 
er, Marion Trust Company, Indianapolis. 
Members executive council State Bankers’ 
Association: J. S. Royce, president Terre 
Haute Trust Company; E. F. Hiatt, vice- 
president Dickenson Trust Company, 
Richmond, Indiana; J. L. Randell, 
tary Central Trust Company, Greencastle; 
William P. Breen, president Peoples Trust 
and Savings Company, Fort Wayne: W. 
E. Cook, secretary Farmers’ Trust Com- 
pany, Corydon; B. C. Bowman, vice-presi- 
dent Muncie Trust Company. 
ident Trust Company Section, American 
Bankers’ Association, Wallace, 
assistant secretary Union Trust Company, 
Indianapolis. 


Sam- 


scc- 


secretary, Ross 


secre- 


Vice-pres- 


Ross H. 


Regulating the Business of Loaning Money 

The 
Columbia propose to secure the enact- 
ment of a law “to regulate the business 
of loaning money on security of any kind 
by persons, firms and corporations other 
than National banks and trust companies 


commissioners of the District of 


and real estate brokers.” This bill failed 
of passage at the closing session, but it 
will be introduced at the next regular 
session of Congress. Such a law is ur- 
gently needed in Washington, where 
sharks have been especially active 
Some of these have acted under the guise 
of trust companies. 


loan 
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New York City 


Continued Advance of Trust Companies 


It is noteworthy that the trust compa 
nies of this city show a greater measure of 
growth than any other group of banking 
institutions. Notwithstanding the large in 
crease in deposits the percentage of cash ri 
serve continues in excess of legal requiré¢ 
ments. Since June 12 the trust companies 
gained $64,225,9co in deposits. There was 
an increase reported for the week ending 
July 19 of $28,026,500 and a further increas¢ 
f $35,062,800 for the week ending July 3 
During the four weeks ending July to, the 
trust companies reported a gain of 


f> 


30, 
200,409 in deposits. During the same period 
the Clearing House banks reported a gain 
of $13,340,900 in deposits. On July to the 
aggregate trust company deposits were $1, 
268,822,500 and the Clearing House banks 
reported on the same date $1,428,824,0c0, a 
difference in favor of the latter of exactly 
$160,000,000. The last official trust com 
pany call showed that the item “due from 
trust companies, banks and __ bankers,” 
amounted to $214,075,400, showing that the 
Associated Banks and the trust companies 
of Greater New York are now practically 
upon an equal basis so far as the division of 
deposits is concerned. Including the larg 
balances maintained by trust companies in 
National banks the reserves in cash and on 
deposit in other banks 1s almost as large as 
the required legal reserve of the National 
hanks of this city. 
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During the past four weeks from June 19 


» July to inclusive, the loans and invest- 
ments of trust Gompanies increased $32,- 
775,200; the loans of the Clearing House 
hanks increased $5,797,500 during this same 
period. The trust companies also show a 
gain of $961,300 in specie during the past 
four weeks while the banks gained in cash, 
due to remittances from the interior, $7, 
532,600 The banks also gained over $1,- 
500,000 legal tenders, while the trust com 
panies’ total of legals fluctuated but slight 
ly. .\mount of reserve on deposits showed 


in increase during the four weeks ending 


July to of $1,203,700 for the trust compa 
nies 1 ne percentage of reserve ave raged 
S171 

The trust companies of New York City 
ire to-day in a_ position of exceptional 
strength and their progress promises to 


ontinue uninte rrupted 


Bankers’ Trust Company to Build and 


Increase Capital 
The Bankers’ Trust Company has nego 


tiated a ground lease on the site of the 
building, 14 to 18 Wall 
street, and will erect a 16-story bank and 


present stevens 


office building at an approximate cost ol 


$2,000,000 Che lease extends twenty n¢ 
years, with renewals for a period of eigh 
ty-four years The Bankers’ Trust Com 
pany will occupy the basement and 
ground floor of the new building. The 
plans call for elegant banking quarters 


and equipment 

The B 
increase its capital stock from $1,000,000 
to $3,co0,coo One-half of the new shares 
of stock will be offered to present stock 
holders at $300 a share, and the balance 
will be acquired at $40 a share. The dif 


ankers’ Trust Company will also 


terence of $100 a share will go to the 
present shareholders, and there will also 
be declared, prior to the increase, a cash 
dividend of $50 a share. The company’s 
present shares of stock are quoted around 
700. The Bankers’ Trust Company was 
organized in 1903, its board being com- 
posed exclusively of bankers, leading offi 
cers of large Clearing House banks in 
New York and other cities, and also rep- 
resentatives of some of the chief banking 
houses. The company has been excep- 
tionally successful, and its deposits are 
now more than $40,000,000. For some 
years it has paid annual dividends of 16 


per cent 
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The United States Mortgage & Trust 
Company 


Che directors of the 
States Mortgage and Trust 
clared a dividend of 
June 30, 
24 per 


board of United 
Company de- 
I2 per cent., payable 
1909, thus placing the stock on a 
cent. dividend The dividend 
heretofore has been on a basis of 20 per 
cent. per annum. The increased 
ver $16,000,000 during the past six months, 
making the total $44,277,722. Total assets 
June 30, were $59,195,426, including $4,447,- 
o71 cash on hand and $13,682,538 cash in 
bank. At the directors’ meeting a number 
tf promotions was also made in the official 
staff of the The list of officers 
as at present constituted is as follows: Cor 
nelius C. John W. Plat 
ten, first Calvert Brewer, 
vice-president; Carl G. Rasmus, 
ident; Frank J. Parsons, secretary; 
\dams, treasurer; Henry L 
int treasurer; T. W. B. Middleton, assist 
ant secretary: Victor Ehrlicher, assistant 
Harry W. Hadley, 
Messrs. Brewer 
have heretofore 
secretary 
Messrs. 


basis. 


dep« sits 


company. 


Cuyler, president; 
vice-president ; 
vice pres 
Joseph 
Servoss, assist- 


assistant 
Rasmus 
pe siti ms of 


secretary; 
treasurer. and 
‘ ccupi d the 
treasurer, 
and 


secretary 


and 
Parsons 


respectively, while 
\dams were, respec- 
and assistant 
The new assistant secretary, Vic- 


tively, assistant 
treasurer. 
manager of the 
street 


for Ehrlicher, was formerly 


third branch, and 
ladley, the 


long 


company’s Seventy 
Harry W. 


urer, 


new assistant treas- 


has heen associated with the 


company 


Central Trust Company 
During the six months ending June 30 
last, the Central Trust Company gained $7, 
975,185 in deposits, making the total 
724,526. The Central Trust Company re 
ccntly declared a special dividend of 200 per 
from $1,000,000 to 
stock authorized 
[he new stock was offered to present share- 
holders at par in the ratio of 2 
share held. 

The June 30 statement showed the capital 
stock at $3,000,000 with surplus of $15,000,- 
ooo and undivided profits $701,027. On 
April 28, the date of the last to the 
State Banking Department, the surplus and 
undivided profits of the company amounted 
to $15,579,696. that date the Central 
Trust Company has paid $2,200,000 in divi- 
dends including the dividend of $200,000 
paid on May 1 and the special dividend of 
$2,000,000 on June 15 


$93, 


cent., and an increase of 


$3,000,000 in capital was 


shares for 
each I 


report 


Since 


The New York Trust Company 
The growth of the New York Trust Com- 
pany during the past six 
special attention. 


months deserves 
A gain of $32,762,007 in 
deposits since the first of the present year 
is distinctly an achievement. The state- 
ment rendered June 30 shows total depos- 
its of $75,355,545. 
of $02,805,402 
office and 
lateral, and 
based on 


The aggregate resources 
includes $26,130,633 cash in 
banks; $44,660,728 loans on col- 
$15,387,350 stocks and_ bonds, 
market value. The New York 
Trust Company has a capital of $3,000,000, 
surplus and undivided profits of 
74S. 


$10,700, 


Condition of National Banks 

statement of condition of the Na- 
tional banks of New York City under the 
call of June 23, shows fair increases in the 


lhe 


items of deposits, loans and discounts, and 
cash in hand. Loans and discounts total 
$925,051,510, a gain of $4,942,392, as com- 
\pril 28, 1900, and a gain of 
$50,720,546, against July 15, 1908. The other 
items are: Cash on hand, $327,831,972, a 
gain of $28,115,906 over April 28; deposits 


pared with 


of banks and trust companies, $704,935,217, 
a gain of $19,766,320 over April 28; and in- 
dividual deposits subject to check, $620,241,- 


514, a gain of $11,946,608 over April 28 


Lincoln Trust Company Gains 


Che Lincoln Trust Company, in its state- 


ment of June 30, shows a gain of $2,047,685 
in deposits since Jan. I, Che total de- 
posits $11,281,361; capital 

surplus and undivided profits 
The Lincoln Trust Company 
cash on hand, $1,292,920; cash in banks, $2,- 


1gog. 
are $1,000,000 : 

$511,810. 
also reports 
055,918; loans on collateral, $3,490,943; bills 
purchased, stocks and _ bonds, 
$2,632,049 Alexander S. Webb, Jr. is 
president, and Horace F. 


$2,272,690 ; 


Poor, treasurer 


Chase National Bank Increase 

An increase of surplus and 
undivided profits, is the feature of the re- 
port of the Chase National Bank to the 
Comptroller of the Currency as to its con- 
The 
bank reports deposits of $102,153,607; cash 
and due from banks, $32,699,738; loans nd 
discounts, $63,142,450, an increase since 
February 5 of $1,142,252. The capital is 
$5,000,c00, surplus and profits $6,655,112, and 
total resources $116,368,720. 


$400,067 in 


dition at the close of business June 23. 
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The Long Island Loan & Trust Company 
The Long Island Loan & Trust Company 
reported on July 1, total deposits of 
402,954, a gain of $1,221,718 


$9,- 
first 
The capital stock is $1,000,000, 
and surplus and undivided profits increased 
from $2,039,699 to $2,105,079 during the past 
six months. The 
$12,614,525 include bonds and stocks, $3,411,- 
780; demand and time loans, $5,519,064; 
cash in banks, $1,030,927 and cash in office, 
$861,701. The officers are Edward Merritt, 
president; Clinton L. Rossiter, Ist vice 
ident ; 


since the 


of the year. 


aggregate resources of 


pres 
vice pre sident 


Willard 


David C. Legget, 2d 
Frederick T. ‘ 


A\ldridg« 


P. Schenck, asst. 


secretary ; 
secretary 


The Empire Trust Company 
\ comparative 
of the 


statement of the 
Trust 

Dec. 31, 1907, $6,421,510; 
425,117 and June 30, 
capital of the 
plus 


deposits 


empire Company shows on 


Dec. 31, 1908, $13, 


19C9, $19,383,201 


company 1s $1,000,000, 


and undivided profits, $1,079,784. 
include 


resources $7,153,186 cash on hand 


and in banks, and $6,877;111 demand loans. 


Guaranty Trust Company 


\ statement of financial condition issued 


by the Guaranty Trust Company June 30, 


shows capital $2,000,000, surplus and undi 


vided 


profits $8,291,197 and deposits of 
435,079. and bills purchased, 
192,680 ; hand and in 


exchange, $6,332,535; 


Loans 


cash on banks, 
707,325; foreign 
$17,543,277 


total 


lic securities, 


$24,207,908 ; 


other securities, 


and resources, $99,048, 


“4-5 


IO/* 


Carnegie Trust Company 

The Carnegie Trust Company reported on 
June 30, deposits of $13,203,579, a gain of 
$1,566,775 Jan. 1, The company 
has a capital of $1,500,000; surplus and un 
divided profits $1,037,570. Among the re 
$3,212,242 cash on hand and in 
bank; $2,052,828 State and city bonds; de 
mand and time loans $1,938,652 and $6, 
404,394 bills purchased. 


since 1900. 


sources are 


The Broadway Trust Company 
In its statement of June 30 the Broadway 
Trust Company shows total deposits of $3, 
844,949, capital $700,000; surplus and profits 
$424,031. Among the loans 
and bills purchased $2,459,004; cash in vault 
and in banks $1,348,222. 


resources are 
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Trust Company Dividends 
The Standard 


nounced a 


Trust Company has an- 


semi-annual dividend of 6 


per 
to stockholders of 
This is an 
cent. to I2 per 
Empire Trust 


cent., payable June 30, 
record on June 28. increase 
from 10 per 


The 


announces a dividend at an increased rate. 


cent. per an- 


num. Company 


also 


\ semi-annual dividend of 


4 per cent., 
payable July 1, is an increase of 2 per 


cent. in the annual rate 
Regular dividends were paid as follows: 


The | 


3 per 


idelity Trust Company, semi-annual, 
cent.; Trust Company of America, 


quarterly, 2 cent., an increase of 


per 
per cent. 


Trust 


over the last quarter; C 

Company, quarterly, 2 per 
Title Guarantee & Trust Company, 
quarterly, 5 per cent.; Fulton Trust Com- 
pany, &4th 
dend of 5 


lumbia 
cent 
divi 


consecutive semi-annual 


per cent. 


Carnegie Trust Company Promotions 
mR. 2 
president of the Carnegie Trust Com 
secretary and treasurer of the 
R. B. Moorhead, the 
assistant. S. C 
promoted to the treasurership, and A. 
Chandler, formerly trust officer, is now as 
sistant secretary. J. J 
pointed assistant 
trust officer, 
officer 


South, who was recently elected 


pany, was 
company. new se 


retary, was Dickinson 


Dickinson 
and 


Was ap 
treasurer 


with L \ 


assistant 


Ramage, trust 


Brevities 
Plans for the absorption of the Van 
Norden Trust Company and _ allied 
Twelfth Ward Bank and Nineteenth Ward 
Bank by the Carnegie Trust Company are 
progressing 
The 


Company, 


satisfactorily. 

United States Mortgage & Trust 
New York, will prepare and 
as to the genuineness of the $75,- 
school Englewood, N, | & 
dated July 1, The were re- 
cently purchased by Kountze Bros. 

C. C. Dickinson, president of the Car- 
negie Trust Company, has been elected an 
alumnus trustee of Cornell University. 

Webb Floyd, secretary and treasurer 
of the Mutual Alliance Trust Company of 
New York, reports a splendid increase in 
deposits, and shows total resources of $0,- 
087,194.21. 

John L Farm- 
ers’ Loan & Trust Company, died recent 
ly at his home at Seabright. 


certify 
00o bonds of 


1QO0o. bonds 


Riker, a director of the 
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Utica Trust and Deposit Company's Tenth 


Anniversary 

The Utica Trust and Deposit Company 
of Utica, N. Y., will have completed the 
tenth year on October 9th. The company 
commenced October 9, 1899, 
1900, reported depos- 
its amounting to $306,738, which, by steady 
and continuous increase, have reached $5,- 
600,0c0, as reported April 28. The bank’s 
resources amount to $6,598,979, including 
and stocks and other 
securities, loans, $3,796,916; 
cash on hand and on deposit, $819,605. The 
capital of the bank is $400,000; the 
plus and profits $548,789. The officers and 
the bank 
circles in 
the president 


business on 
and on January 1, 


bonds mortgages, 


$1,900,027; 
sur- 


are all well known 
Utica and vicinity, 
Hon. James S. Sher- 
vice-president of the United States; 
Charles S. Symonds and Charles A. But- 
ler are vice-presidents, and J. Francis Day, 
secretary. 


directors of 
in business 
being 


man, 


Dividend Disbursements in July 
\ total of $187,623,243 


ing July in dividends by 


will be paid dur- 
railroad, industrial 
banks 

Government, and 
York, according to figures compiled by 
the Journal of 


with $174,529,378 in 


and truss 
Greater 


and traction corporations, 
companies, the 
New 

oe 
hese 


Commerce. heures 


compare July a year 


igo, an increase of $13,093.865 


Williamsburg Trust Company Gains 


s| he 
Trust Company 


the Williamsburg 
as a depositary for city and 
State funds and also designated as such by 
the United States courts as a depositary for 


appointment of 


funds in bankruptcy proceedings, directs at- 
tention to the progress made since the com 
pany re-opened its doors. Many depositors 
institution was 
and one of the 


accounts are 


who withdrew at the time the 
embarrassed have returned 
officials that new 
opened daily in 
cording to the 


said being 
numbers Ac 
last report of the company, 

call of the State Banking 
Department as of April 28, deposits were $1, 


satisfactory 


made under the 
992,500, a loss from the same period of last 
year, but a good increase over the statement 
of March 24 last. The report also showed a 
good gain in surplus and cash 


Pascc yy 
J.W. 


and 


Columbia Valley Trust Co., 
Wash. Capital, $25,000. Promoters: 
Kleebe, V. B. Mathieson 
others. 


vO ee 


Philadelphia 


Special Correspondence. 


Over a Half-Billion in Trust Funds 
ct 2 
that 
n.ost in the successful development of fidu- 


Ciary 


well-known and undisputed fact 


Philadelphia trust companies are fore- 
business. trust 
companies so generally acknowledged as the 


In no other city are 


logical and proper custodian of trust funds. 
This is due to a considerable degree to the 
fact that trust that 
the highest prevails in 
and that no 
rendering an 
trustee, 


funds are segregated, 
standard of 
the investment of 
blemish has 
accounting of 
ecutor, guardian. It is 
ouly among the recently 
and so-called trust companies that 
evident 


safety 
funds 
attached to 
stewardship as 


such 
ever 
e€x- 
administrator or 
organized 
there is 
departure from a strict adher- 


more 


any 
ence to legitimate trust company functions. 
The success of the leading trust companies, 
moreover, is eloquent proof of the 
institution 


confi- 


dence which has 
preserved year in and year out a steadfast 
reputation for conservatism and 


trust 


placed in an 
safe man 
agement, especially in its relations 
with individuals. 

Philadel- 
shows an aggregate 
trust funds, ex- 
This is an in- 


The last official reports of the 
phia trust companies 
holding of $564,074,183 in 
clusive of trusts 
crease of $34,192,065, as compared with the 


rendered May 19, 1908. 


corporate 


reports 

The 
on Lives and Granting 
ated in 1812, reported April 28, 1909, aggre- 
gate trust funds of $148,342,861, as 
pared with $143,706,625 May 19, 1908, a gain 
of $4,636,236. The total 
face value, of trusts under deeds of trust or 
mortgages executed by corporations to the 


Insurance 
\nnuities, incorpor 


Pennsylvania Company for 


com 


amount, namely, 


trustee to issue of cor 
porate bonds, including equipment trusts, is 
$148,653.6076. The total amount of 


ties deposited by corporations with the Com 


Company as secure 


secur 


pany as trustee to secure issues of collateral 
trust is $67,895,174. 

The Fidelity Trust 
to its latest report, shows $109,295,155 trust 
funds as compared with $106,582,841, May 
19, 1908, an increase of $2,712,314. The ag- 
gregate amount of corporate trusts and de- 
posited securities aggregates $611,345,967. 

The Girard Trust Company reports an 
exceptional gain in trust funds during the 
past year. On April 28, 1909 the trust 
funds, invested and uninvested, amounted 


he nds, 


Company, according 
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to $100,060,560, as 
5900 last 
Girard 


compared with $75,872, 
year, a gain of $24,187,954. The 
Trust Company holds corpor- 
ate trusts valued at $914,719,166, and secur- 


ities deposited by corporations to secure is- 


also 


sues of collateral trust bonds, of $315,345,- 
545. 

The Philadelphia Trust, Deposit & 
Insurance Company reports total trust 
funds of $64,705,872, as compared with $62,- 
$87,385 May 19, 1908. 


3,391,350, 


Safe 


Corporate trusts ag- 
and securities deposited 
Provident Life & Trust Company re 
trust funds amounting to $46,319,212, 
representing a gain of over $4,000,000, as 
compared with May, 1908. Its 
trusts amount in value to $72, 
securities deposited $36,685,104. 
The Land Title & Trust Company 
reported April 28, 1909, total trust funds 
of $17,717,008, as 
274,069 reported 
$2,442,039 during this period. The Land 
Title & Trust Company also reports cor 
porate trusts aggregating in value $68,131, 
and 
sues of 


p' rts 


corporate 


29,500, and 


compared with $15, 


May 19, 1908, a gain of 


097, securities deposited to 


collateral 


secure 15S 
trusts 


bonds, of $21,235, 
895. 

Che Trust Company of North 
the latest official 
funds of $5,162,200, as 
May 109, 


America, in 
total 
with $4, 
The total amount of 
corporate trusts reported is $28,259,850, and 
securities ; 
603,Cc98. 


report, shows trust 
compared 


910,635, 1908. 


deposited by corporations, D5, 


Estate Title Insurance & Trust 
Company total trust funds of 
025,888, corporate trusts 
curities deposited $11,331,049 


The Real 


shows $10, 
$5,150,000 ind S¢ 
The trust companies named above made 
the largest in trust during 
Real 
slight 
is particularly 


holdings 
Estate Trust 


gain in 

The 
showed a 
$25,210,653. It 
be able to that the officers of the 
trust attribute this 
the increasing popularity of the trust com 
pany in its fiduciary The 
during the represented in 
main 


the past year Com 


pany decrease, reporting 
gratifying to 
State 
companies increase to 
relations. gains 


past year the 


small estates and trusteeships. 


The Girard Trust Company Dividend 
Increases 


In declaring its semi-annual dividend, 
payable July 1, the Girard Trust Company 
placed the stock on a 30 per cent. annual 


dividend rate, an increase of 6 per cent. 
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[his is the highest dividend 
rate paid by any one of the 100 local banks 


and trust 


per annum. 


companies. The 
surplus and 


capital is $2,- 
undivided profits ag- 
\pril 28, 1909, an 
$95,477,000, as compared with 
1908, this period including a divi- 
payment During the past 
1 Girard Trust Company made 
remarkable gains in deposits and in the total 
volun fund holdings. The de 
special 
\pril 28, 1909, as compared 
May 19, 1908. As stated 
funds increased during this 


500,000 ; 


gregated $8,995,323 on 


increase of 
May 19, 


dend of $600,000 


year the also 


of its trust 


posits subject to check and were 


$36,822,817 


with $28,537,625 


above the trust 
period 


fund also 


nearly $25,000,000 [he reserve 


splendid increase from 
$11,273,143 

[he stock of this 
tablished a 


and trust c 


sh« ws a 
$7,939,501 to 


company recently es 


high record for local bank 


new 


mpany shares 


Philadelphia 


Company for Guaranteeirg 


Mortgages 


holders of the Philadelphia Com 
Mortgages held their 


meeting recel th it the 


y tor Guaranteeing 
annual company’s 
and _ re 
follows: 


vice 


offices in the Land Title Building, 


and directors as 
William R. Nicholson; 
Henry P. Br 

treasurer, Samuel ( 

\braham M. Beitler, 
Ellwood Bonsall, 

G. Clay, Henry R 
Hartley, George W 
William 


ae eee 
Patterss 7 


elected officers 


President, pres- 


and 


dire ctors, 


ident, rown; 
Edmonds; 
Edward H. Bonsall, 
Henry P. Br Harry 
Gummey, Richard M. 
John C 
Stuart 
Walter 
Frede rick 


secretary 


wn, 


Kendrick, ye. 
Lowry, R Nicholson, C 
Frank P Prichard, 
Henry W. Watson, 


Geerge Smith, 


|. Gete 


Brevities 
f nearly per cent 
shown f 
total reached 
$182,850,842 1n 


1908 


clearings was 
1 of June when the 
932,026, against 
sponding period of 
\t the annual election of stockholders of 
the Real Estate Title Insurance and Trust 
Company, Holstein DeHaven was re-elected 
president, Lewis S. Renshaw vice-president, 
and the other 
In addition to its 
the Columbia 
added $25,000 to 


fund to $350,000 


officers were also re-elected. 
semi-annual 
Avenue Trust Com 
surplus, raising that 


with undivided profits of 


regular 
dividend, 


pany 


$27,000 


2 
/ 
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Pittsburg 


Special Correspondence 


Industrial Activity and Congress 


It cannot be disputed that Congressional 
and tariff discussions exert a 
influence 

business The 


sessions nega 


tive upon and general 
Congress now 
a close is no exception. As a 
fact, the tariff debate began at 
incpportune time when the coun- 
gradually 


grave effects of the 


industry, 
session of 
drawing to 
matter of 
the most 
try was from the 

In spite 


recovering 
panic of 1907 
caused by the 
reports 


of the uncertainty 


situation trade 


Legisla- 
constant 
gains, railway earnings continue to increase, 
while the and 
most 
relief 


tive show 


iron steel 
normal 
will sweep 
Congress finally 
faction 
lier 


business its al 
Nevertheless, a great sigh of 
land 
Whatever 
been created by the ear 
relating to tariff 
been in a large measure dis 
determination ad- 
ditional taxation on corporations. tax 
is generally 


across the when 


adjourns. satis 
may have 
agreements separate 
has 


sipated by the 


schedules 
to apply 
The 
injustice, 
primarily to 
extavagance of the 
Aside 


questions 


here as an 
intended 
centinued 
administration. 
ble constitutional 


regarded 
especially since it is 
cover up the 
Federal from possi- 
involved the 
that the tax will finally 
fall upon the consumer. This is especially 
true of the consumers of industrial and 
manufactured products. 

Pittsburg 
have 


feeling is general 


manufacturers 
tariff dis 
that 
passed it will occa- 
and keep the agita- 
revision. There 
affecting 
the Western Pennsylvania districts, which 
promise to be 


and 
following the 
and the sentiment 
when the bill is finally 
added 


alive for 


financiers 
been closely 
cussion prevails 
sion discontent 
further 
a number of schedules intimately 


tion are 


subject for controversy. 
These questions, however, are of minor im- 
portance compared with the need of imme- 
diate adjournment of Congress and definite 
tariff results. The greatest 
for better times is the 
of the crops. 
eral 


making 
favorable condition 
Money is plentiful and gen 
business is increasing in Pittsburg 


factor 


Bank and Trust Company Investment 


Holdings 


In. September, 1908, the  ninety-four 
banks and trust companies of this city re 
ported real estate and investment securities 


aggregating $163,566,384, a sum which was 


o 


$6,360,928 in 
surplus and 
institutions 


excess of combined capital, 
undivided profits. Ninety-one 
now report aggregate real es- 
tate and securities of $185,268,405, which is 
more than $28,000,000 in excess of combined 
capital, surplus and undivided profits. It is 
needless to say that these totals are the 
The increase over 1908 
$5,000,000 in real estate 
holding and $9,000,000 in securities. With- 
out doubt a considerable percentage of this 
increase may be set down to the fact that 
the banks were compelled to take title to 
real and collateral security pledged 
for loans by insolvent borrowers who suc- 
cumbed to the stress of 1907-08, but the 
remainder investments 
were lack of 
for l 


largest on record. 


is approximately 


estate 


represents which 
because of the 


and discounts. 


made 
ans 


demand 


Brevities 


Mellon National Bank in the inter 
val between the April and June statements 
gained $4,373,000 in deposits, to $35,782,000, 
the largest deposits it has ever reported in 
a called statement. 


The 


For the year since May 
last year the increase is $7,475,000. 

Final settlement of the affairs of the Iron 
City Trust Co. is proceeding satisfactorily. 
Acting Receiver William L. Abbott 
notified shareholders that payment of 
a share is ready, on presentation of certifi 
cates. Stockholders have 

share, the present 
so far. 

The directors of the Potter Title & Trust 
Co. have increased the dividend rate 
fcur to five per cent. 

W. L. McCullagh, well favorably 
known in banking circles of Pittsburg, has 
assumed the position of credit manager of 
the Colonial. Trust ‘Company. 

An important event in local financiai cir- 
occurred in the 
Dunbar as 


has 
$35 


received 
making 


already 
payment 


from 


and 


cles election of Alexander 
cashier of the Exchange Na- 
tional Bank, one of the oldest and most con- 
servative institutions of Pittsburg. Mr. 
Dunbar is president of the Bankers 
Mutual Benefit Associa- 


now 
and Bank Clerks 
tion of Pittsburg. 

The excellent 
National banks is seen in the 
ler’s report, made up from the statements 
of June 23 last. This shows a reserve 
against deposits of 27.62 per cent., the 
highest in a long time. In April the re- 
serve was per cent., and in July, 
1908, the corresponding date to 
that of this year, it was 25.6 per cent. 


condition of Pittsburg 


Comptrol 


26.95 
nearest 
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The Bank of Pittsburgh National Associa- 
tion 
The statement of condition rendered June 


The Bank of Pittsburgh, National 
\ssociation, handsome increase in 


23, by 
shows a 
business. <A 


and liabilities 


condensed report of 


follows: 


resources 


RESOURCES 
Investments 
Clearing House Checks 501,518 
Due from Banks sos Sees 
Cash in Vaults 2,546,993 


Loans and $18,116,776.7 


$24,413,437. 


LIABILITIES 
Capital Stock 
Surplus 
Circulation Pe ee 
16,794,278 


$2,400,000 


and Undivided Profits 3,015,150. 
Deposits 


$24,413,437.15 


The follows: Wilson A. 
Shaw, president; Harrison Nesbit, first vice- 
president; W. F. Bickel, cashier; J. M. Rus 
sell, first cashier; J. D. Ayres, 
cashier; Wright, auditor; E. C 
dept. 


officers are as 


asst. asst. 
( 1 orge F, 


Morey, mgr. bond 


The Mechanics Trust Company of 
Bayonne, N. J. 


An excellent statement 
Mechanics Trust 
1 ies Oe condition at the 
business June 30th. 
ing $4,162,815, including assets, 
and stocks, cash in 
bank and cash on hand, $2,876,997; mort 
gages, $448,736: time and bills pur 
chased, $737,165; real estate banking, 
building fixtures, etc., $99,821. The de 
mand, savings and bank deposits aggre 
gate $3,878,735. The capital of the Me- 
chanics Trust Company is $50,000, earnea 
surplus and undivided profits 
$30,979. The company paid the regular 
dividend, No. 40, on July Ist. 


is issued by the 
Company of Bayonne, 
showing close of 
Resources aggregat 
such as 
bonds 


demand loans, 


loans 


$200.000. 


Trust Company Success in Canada 
The 


cated at 


National Trust Company, Ltd., lo 


Toronte, Canada, reports at the 
total 


thereto, 


close of its last fiscal assets of 
$6,889,585, and in 
trusts and a 
istration by 
511,265, making a total of $17.021,904. 


profits during the past 


vear, 
addition 


assets, 


investments under admin 


t 


ency 
, 


1e company, amounting to $8,- 
Net 
year aggregate $138,- 


522. 


COMPANIES 


Roston 


Special Correspondence 


Trust Company and National Bank Growth 
Considerable 
local 


article appearing in t 


created in 
circles by the 
TRUST 
CoMPANIES describing in detail the import- 
ant changes in local banking and trust com- 


interest has been 
financial 


he last 


banking and 


issue of 


during the past ten 
distinctly 


pany relations 
The 
trust 
truly 


years, 
comparison 1s favorable to 
and their growth may be 
attributed to the superior and variety 


of facilities which they offer to the public. 


companies 


entire absence of those 


fatalities 


There has been an 


due either to 
excessive pressure during times of panic or 
to wilful bad 
public 


occasional banking 


management which under- 


mines confidence Since 1907 the 


trust companies have been required to add 
to their already ample cash reserve require- 
and the law throws 


them 


ments 
safeguard 


every possible 
Both the National 
banks and trust companies stand so high im 
public talk re- 
guaranteeing 


around 


estimation that we hear no 


garding. the advisability of 
deposits. Moreover, there is practical har- 


mony and mutual good-will between the 


banks and trust companies. Competition is 
conducted in a legitimate :nanner and no in 
stitution endeavors to draw 


away accounts 


from another by unduly aggressive or un- 


fair methods 


Old Colony Trust Company Earnings 


T. Jefferson Coolidge, Jr., chairman of 
the board of directors of the Old Colony 
Trust stockholders that 
the earnings for the fiscal year ended May 
I were at the rate of 40.78 per cent. on its 
capital stock, and dividends were paid at 
the rate of 20 per cent. The directors on 
May 4 transferred $500,000 from undivided 
profits to the surplus account. so that the 


Company, advises 


surplus now 1s $6,000,000. 


Lincoln Trust Company Organization 
The 


recently 


Lincoln Trust Company, which was 
has been for- 
election of the fol- 
lowing-named directors: C. J. Adams, F 
W. Archer, John Alden, Charles G. Ban 
croft, Edwin P. Brown, Clarence A. Bun- 
ker, H. F. Butler, Frederick L. Childs. 
Charles C. Ferris, Paul Fitzpatrick, Oliver 
M. Fisher, J. H. Goddard, Russell J. Good- 


granted a_ charter, 


mally organized by the 
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now, Edwin P. Hatch, Jarvis Lamson, G. 
B. H. Macomber, Edwin T. Knight,. James 
Fk. Moore, Winslow A. Parsons, H. A. 
Benjamin H. Sanborn, Benjamin 
Shattuck, Isaac Sprague, F. M. Stearns, R. 
L. Dudley, Edwin Wilcock, H. F. Winslow, 
W. H. Woodbury, Winslow A. Parsons. 
Josiah H,. Goodard was elected president, 
and E. P. Hatch, vice-president; the treas 
urer has not 


Rhodes, 


yet been elected, 
United Commercial Organizations 


The formation of 
the largest 


believed to be 
organization in the 
recently, when the 
Association, Chamber of 
Trade and a number 
associations united as 
Chamber of Commerce, 
Objects: “To 


what is 
commercial 
comple ted 
old Merchants’ 
Lommerce, 


country was 
Board of 
of special business 
the new Boston 
with a membership of 3,000. 
promote the 


interests of 


commerce, industry 


and New 


and public 
Boston England.” 


Brevities 
\ special meeting of the New England 
National held July 15 to reduce the 
capital from $1,000,000 to $200,000 and rat- 
ify the Milk street business 
the Commonwealth Trust Co. 
The Dorchester Trust Company, opened 
1907, total de 


Dec. 2, 
posits of $1,002,979. The company has en- 


Was 


transfer of its 
to 
for business reports 
joyed a steady 
bert A. 

The United States Trust Company has 
announced an j 
dividend, 


and unusual growth. Her- 
Rhoades is president. 


increase 
making the 


of 2 per cent. in its 
annual rate now 16 
per cent 

The Chelsea Trust Company has increased 
its dividend rate from 4 per cent. to 5 per 
cent. 

Permanent receivers for the 
Trust Company of Waterville, 
appointed by decree of 


Spear of the 


Waterville 
Maine, 
Associate Justice 
Supreme Court. This bank 
May 10, when a restraining or- 
issued by Judge Spear on com- 
plaint of the State Bank Examiner William 
P. Skelton. 


were 


was closed 


der was 


Newly Organized 


Barton Savings Bank & Trust Company, 


Barton, Vt. President, H. R. Cutler. (A 
consolidation of Barton National Bank 
Barton Savings Bank.) 

Northfield Trust Company, Northfield, Vt. 
President, George C. Sanborn: vice-presi 
dent, M. D. Smith; treasurer, W. E. C. 
Washburne. (Has just opened for business. ) 


and 


Chicago 
Special Correspondence 


Unification of Continental National and 
American Trust Interests 

\n announcement of exceptional inter- 
est was embodied in the recent publica- 
tion of the plan by virtue of which the 
interests of the Continental National 
Bank and the American Trust and Sav- 
ings Bank are to be merged and unified. 
The stock distribution arrangement im- 
plies no absorption, but, on the contrary, 
the preservation of respective charters and 
the continuance of business by the re- 
spective banks, as heretofore. There will 
be a logical division of business and func- 
tions, namely, the Continental will trans- 
act all the commercial business, and the 
savings, trust and bond departments will 
be conducted through the American Trust 
and Savings Bank. George M. Reynolds 
will continue as president of the Conti- 
nental National Bank, and Edwin A. Pot- 
ter will remain president of the American 
Trust and Savings Bank. Each will be 
first vice-president of the other bank, and 
the remaining officials of both institu- 
tions will continue in their present posi- 
tions. 

The formalities attending the 
merger require about sixty days from the 
date of formal announcement, and, as 
soon as all necessary details have been 
completed, the Continental National Bank 
will share with the American Trust the 
latter's handsome and commodious bank- 
ing building. According to the joint let- 
ter issued by Presidents Reynolds and 
Potter, to respective correspondents, the 
plan of merging stock interests will be 
accomplished through the Continental Na- 
tional Bank increasing its capital stock 
from $4,000,000 to $9,000,000. Of the $5,- 
000,000 new stock to be issued, $2,000,000 


legal 


will be sold to the present shareholders of 
the Continental National Bank at a price 
which will equalize the book value of the 
stock of both banks. The remaining $3,- 
000,000 of stock will be exchanged, share 
with the shareholders of the 
American Trust and Savings Bank for the 
stock of that institution, which stock will 
not be cancelled, but will be held in trust 
for the benefit of the shareholders of the 
Continental National Bank. This will re- 
sult in continuing the corporate existence 
and business of both banks, and their 
combined capital stock and surplus will 
be approximately $17,000,000, with depos 
its of approximately $110,000,000. 


for share, 
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Further details as to the plans of merg- 
er are continued in the following letter to 
stockholders: 


“The stock of the Continental 
National Bank will be increased from $4,- 
000,000 to $9,co0,coo, and of the $5,000,- 
000 increase $2,000,coo will be allotted pro 
rata at $175 cash a share to the stock- 
holders of record of the Continental Na- 
tional Bank on August 1, 1909. The other 
$3,000,c00 of the will be issued 
for cash at par to a committee, which 
cash will be provided by a dividend to be 
paid out of the surplus and undivided 
profits Of the respective banks That 
committee will exchange said $3,000,000 
Continental National Bank stock, share 
for share, with the owners of the $3,000, 
oco capital stock of the 
and Savings 


capital 


increase 


American Trust 
Bank, so that the present 
owners of the American Trust and Savy 
Bank stock will become the owners 
of an equal amount of shares of stock of 


the Continental National Bank. 


ings 


“When the above change has been ef 
fected, all of the owners of the $9,000,000 
capital stock of the Continental National 
Bank will own a pro rata interest in the 
present $3,000,000 capital stock of the 
American Trust and Savings Bank, which 
latter stock will be trusteed for the stock 
holders of the Continental National Bank, 
with power in the trustees to dispose of 
sufficient of said stock so that the direct- 
ors of the American Trust and Savings 
Bank will always be legally qualilied to 
act. 
stock 
Bank 
will become the owner of an equal num 
ber of shares of the Continental National 
Bank stock, and, in addition thereto, will 
own, for every share of stock of the Con 
tinental National Bank, substantially an 
undivided one-third interest in one share 
of the American Trust and Savings Bank 
stock; and every owner of stock of the 
Continental National Bank will remain the 
owner of an equal number of shares of 
the stock of that bank plus his portion of 
the said $2,000,000 allotment of new stock, 
and, in addition thereto, will own, for 
every one share of stock of the Continent- 
al National Bank, substantially an undi- 
vided one-third interest in one share of 
the American Trust and Savings Bank 
stock. When the arrangement is effected 
both banks will have a combined capital 
stock of $12,000,000, $9,000,000 of which 
will be capital stock of the Continental 
National Bank and the remaining $3,000,- 
coo will be capital stock of the American 


“In other words, every owner of 
of the American Trust and Savings 
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Trust and Savings Bank,, and the Conti 
nental National.Bank will have approxi- 
mately $5,000,coo0 surplus, making a total 
of $17,000,0co capital and surplus.” 

The Continental National Bank was or- 
ganized in 1883 by P. D. Armour, John ( 
Black and Calvin T. Wheeler. The Amer- 
ican Trust and Savings Bank was organ- 
ized in 188. It occupies and owns one 
of the handsomest bank buildings in the 
country, with the 
000. 


valued, site, at $2,000,- 


Merger of the Commercial and Bankers’ 
National Banks 
local 


closely 


\nother important 
nouncement, 


banking an 
upon the 
Continental National 
Trust and Savings Bank 
proposed merger of the 
National Bank and the Bank- 
Bank. The Commercial Na- 
will take over the business 
Bankers’ National. 
president of the Com- 
mercial National, will be president of the 
combined banks, and Edward S. Lacey, 
president of the Bankers’ National, will 
be made chairman of the board of direct- 
ors, a position now held in the 
cial by Robert T. Lincoln. 
Under the plan of consolidation, the 
book values of the stocks of the two 
banks will be equalized at about $159 a 
share, and the bank will have a 


following 
unification of the 
and American 
interests, is the 
Commercial 
ers’ National 
tional Bank 
and assets of the 


George E. Roberts. 


Commer- 


enlarged 


capital of $7,000,000 and surplus and un- 
divided profits of about $4,130,000. 


In order to effect this, the Commercial, 
now having $3,000,000 capital and $4,434,- 
000 in surplus and undivided profits, will 
declare and pay out of surplus a stock 
dividend of 50 per cent., or $1,500,000. The 
Commercial stockholders will also be per- 
mitted to subscribe at par for Io per cent., 
or $300,000 of stock, which will give 
total of $4,800,000 of 
stock in the combination, to which it will 
contribute about $2,845,000 of surplus and 
profits. 

The Bankers’ 


be permitted to 


new 
the Commercial a 


National stockholders will 

subscribe at par for 10 
per cent., or $200,000 of new capital, giv- 
ing them a total of $2,200,000 in the stock 
of the combination, to which their bank 
will contribute about $1,285,000 of sur- 
plus and profits. The book value of the 
stock virtually $159 a share, 
based on the last published figures of the 
two institutions. 

The combined deposits of the two 
banks, according to their financial state- 
ments of June 23, will be nearly $72,000,- 
000. 


new will be 
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St. Louis 


Special Correspondence 
Bountiful Harvests and Prosperity 


The prosperity of the country depends 
largely upon bountiful harvests and the lat- 
est crop summaries practically remove all 
doubts as to the record-breaking character 


yield. The 


a total yield of 5,062,000,000 bushels 


the forthcoming indications 


ire tor 


all grains, which is 722,000,000 bushels in 


excess of the harvest of 1908 and 229,000, 


coo bushels over the aggregate production 
f 1906 


when the highest 


a it 4s 


crop record 
that there will be 
a total crop of 3,117,000,000 bushels of corn, 


Was 
estimated 


,000,000 bushels of both 


spring and 


wheat, and a yield of 1,030,000,00¢ 
ot its 
this conditions 


throughout the agricultural States continue 


st promising. tl 


writing weather 


Owing to the comparative 
/ 


nsumption of availal supplies it is al- 


st a foregon« that farmers 
ill receive for their products. 


and banking institutions of 
West are in excellent 


demands for 


he nancial 
Middle 


neet the 


condition 
during 
There is a 


currency 


crop movement period. 


ral sentiment that the harvesting of 


is enormous crop will serve as a necessary 


stimulus to a 
11 


i pre vious CX pK riences 


return of prosperity exceeding 
Throughout the 

| Geri 
Southwest there 1s 


a spirit of optimism and 


general jubilation over crop conditions 


New Vice-President for Mercantile Trust 
Company 

Carter, a member of 

Collins & 


en elected a VICK 


W iF 


the law firm 
— Carter, 1 


Jones of this ’ 
preside nt of the Me r 
Mr. Carter 


French to the 


intil rust Company suc 
Pinckney 
Missouri-Lincoln Trust 
has been liquidated and the 
business assumed by the Mercantile Trust 
Mr. Carter managed the liqui- 
the the 
Trust Company with 
skill and ability. He will 
ive law practice to 


presi 
f the 
which 


Com 
pany, 


Company 


dation of assets of Missouri-Lin 


coln exceptional 
retire from act 
his entire at- 
tention to his new duties as vice-president 
of the Mercantile Trust 


devote 


Company. 


St. Louis Dividend Disbursements 


The semi-annual 
disbursements 


holders of 


and quarterly dividend 
July to St. 


trust 


during Louis 


bank and company stocks, 
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bonds and other listed securities aggregate 
over The local banks pay a 
total of $757,500 in dividends and the trust 
companies The trust company 
follows: Bankers’ Trust 
Mercantile Trust Com- 
Mississippi Valley Trust 
Union Trust 
Guaranty Trust 
ot. 


$5,500,000. 


$519,500. 
dividends are as 
Company, $40,000 ; 


pany, $135,000; 


p 


Company, $120,000; St. Louis 
Title 
rust 


$7,500, 


Company, $200,000 ; 
Company, 


Louts 


$15,000 ; Company of 


County, and Sav- 


Trust 


Broadway 


ings 


Company, $2,000. 


Mississippi Valley Trust Company 


the financial 
Valley Trust 


business, June 23, 


\ condensed statement of 
condition of the 


( 


Company at the 


Mississippi 
close of 
following: 


1909, shows the 


RESOURCES 
Loans: 
Demand 
rime 


$4,87 1,868.77 
4,790,049.04 $9,062,518.41 
Bonds and Stocks 
Real Estate 
Overdrafts Re War 
Safety Vaults 
Cash and Exchange: 
In Vaults (Cash) 2,157,256.90 
With other Trust 
hug 
Checks 
cash 
\ll other 


8,207 ,620.49 
109,812.47 
2,049.92 


Deposit 72,000.00 


and Banks 6,120,235.69 


and other 


170,411.90 8,447,904.49 
51,920.40 


items 
resources 


$26,614,420.24 
LIABILITIES 
Capital 
Surplus and 


cose me .$3,000,000.00 
Undivided Profits. 5,394,307.32 
Deposits: 
Demand 
lime 


$11,178,063.75 
2,800,034.44 

Savings 

for 1 

for 


4,015,177.05 18,059,275.2 


75.2 
) ~ 
Reserve ixes 


Dividend 


40,000.00 
Reserve 
July 1, 
All other 


1Q0O0 
Liabilities 


120,000.00 
843.68 


$26,61 4,420.24 
The 


a member of 


Mississippi Valley 
the St 


Trust Company is 


Louis Clearing House 


\ssociation. 


Secretary of 
MacVeagh 
the Illinois 
annual 
12th. 


Franklin 
members of 
the 
October 


the Treasury 
will address the 
Bankers’ Association at 


convention at Decatur, 
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Mercantile Trust Company, St. Louis 
At the 


ercantile 
ital of 
profits of 


were $10,681,751. 


close of business 
Trust 


$3, 900,000, 


June 23, the 
reported, 
and undivided 
total deposits 
demand 
sight 


resources, 


Company cap- 
surplus 
$6,648,528 The 
and 
and 


Time loans 
cash 


total 


were $14,037,033; 


$7,129,676, 


exchange, 


and $29,417,774. 


Report of the Mercantile National Bank 
of St. Louis 


The statement of the condition of the 
Mercantile National Bank at the 
business June 23 shows deposits amounting 
tu $3,074,533, 


and undivided 


close of 


capital $1,500,000, and surplus 

loans 
United 
$1,093,267, 


and 


profits $526,566. The 
and discounts aggregate $2,613,453, 
States and other 
and sight exchange 
resources $6,501,100. 


cash 
total 


bonds 


$2,204,193, 


Brevities 
Arrangements have 
cluded for the 


been successfully con 
merger of the Lincoln Trust 
& Title Company and the Title Guaranty 
Trust Company... The merged company is 
known as the Title Guaranty Trust Com 
pany, will continue title and real estate oper 
ations and likewise engage actively in bank 
ing business. The company moves 
Lincoln Trust building and J.-C 
is president. 

The Broadway 
$200,c00, 


into the 





Van Riper 
National, capitalized at 
opened for 
3roadway and Soulard street 


business recently at 


Cleveland Trust Company Gains 


The call for both National and 
State bank statements produced as strong 
an exhibit of banking power as this city 
has ever had. 
reported. 


recent 


Several notable gains were 
The Guardian Savings & Trust 
Company now has nearly $5,000,000 more 
deposits than a year and a half ago, the 
present total exceeding The 
Cleveland Trust Company has gained be 
tween $3,000,000 and $4,000,000 in a year, 


$16,000,000. 


its deposits now standing above $23,600.- 
ooo. The First 
000,000 


National, with almost $28,- 
another notable 
ample of growth. Excellent statements 
were made by the Union National, the 
Central National, the Citizens Savings & 
Trust Company, the Superior Savings & 
Trust Company, as the 
banks 


deposits, is €xX- 


well as smaller 


COMPANIES 


Qualihes as City Depository 
The Conqueror Trust Company of Jop 
hled a bond in the 


depository for the 


Missouri, recently 


amount of $400,000, as 


city funds The bond embraces the signa- 


tures of twenty-nine of Joplin’s leading 


business men. By the terms of the law at 


present in force the sureties were required 
to qualify in unencumbered real estate equal 
in value to the face of the 


The requirements of the 


bond 
law governing 
the deposit of municipal funds have been so 
stringent as to work to the disadvantage of 
cities, trust 
to bid for the funds 
bond that had to be filed. A new 
passed by the last Legislature, 


has not effect, by 


many bank and 


companies de- 
clining because of the 
rigorous 
law was 
which gone into which 
the stipulations of the old law requiring un 
encumbered real individual owner- 
shi relieved. The bond of the Con 
cueror Trust Company is in compliance with 
the terms of the old law. 


The action of the 


estate of 


) are 


Conqueror Trust Com 
pany in bond has called 
forth commendation The latest 
statement of the company total re- 


$347,798. Houk is 


fling so strong a 
general 
shows 


William 


sources of 


pre sident 


The Commerce Trust Company of 
Kansas City, Mo. 


he Commerce Trust 


statement 


renders 
condi- 
This 
October 
1906, and since then its resources and 
bilities $7,146,490 
surplus and undivided 
ts $155,271, and the deposits, 
The officers are as follows: W. T 
president; H. C 
Richard C. 
son, 


Company 
noteworthy showing the 
at the close of business June 23. 
opened for 


tion 


company business 


have increased to 
capital is $1,000,000; 
prot $5,991,219 
Kemper, 
Schwitzgebel, secretary ; 
Menefee, treasurer; J. C. Simp- 


issistant secretary. 


The First National Bank of Chicago 


The statement 
National 


endered by the First 


. 
Bank of Chicago at the close of 
business June 23rd shows total assets of 


$131,993,077, including loans and discounts 
of $73,827,068 and 
$34,890,786. 


cash resources 


| Jeposits 


agere 
gating amount to 
$112,131,576 

The First Trust and Bank, al- 
lied with the First National Bank, reports 
on June 24 total 
with time and 
$43,190,472 


4/< 


Savings 


assets of $47,861,706, 


demand deposits totaling 

















New Trvst Companies Organized 


Delaware 


Wilmington.—The Guarantee Title and 
[rust Company has been organized. John 


N. M. Shimer is president. 
Illinois 
Duquoin.—First Bank and Trust Com- 


pany of Duquoin has been organized with 
a capital of $75,000. 


Indiana 


Rushville. The 
Trust Company is a 
a capital of 
president 


Loan and 
new institution with 
Earl H. Payne is 


Peoples 


$50,000 


Massachusclls 


South Framingham.—The Framingham 
Trust Company has been organized at this 
place Dr E H. 


Bigelow is president. 


Oregon 


Portland. — Articles of incorporation 
were filed by the Beaver State Trust & 


Investment Company. The capital stock 


is $5,000 
New Jersey 
Newark.—The Clinton Trust Company 
has been organized at this place. 
Summit.—The Summit Trust Company 
has been organized with a capital of $100,- 


ooo. William Halls, Jr., is president. 


OKlahoma 
Oklahoma City—The Oklahoma Bank- 
ers’ Trust Company has been granted a 
charter The capital is $50,000. 





Pennsylvania 


Ebensburg.—The Title and Trust Com- 
pany is the title of a new institution which 
is being formed here with a capital stock 
of $200.0c0 

Pittsburg—The Sterling Trust Com- 
pany, with $200,0co capital, has been or- 
Rawlins and others. 


South DaKola 
Rapid City—The Merchants Loan & 
Trust Company, with a paid-up capital of 
$100,000, has been organized. 


ganized by F. K. 


Tennessee 
Nashville—The Hermitage Trust Com- 
pany is being organized here with a cap- 
ital of $300,000. 
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American Institute of Banking Convention 

The seventh annual 
American Institute of 
Seattle, Wash., June 
exceptionally successful. 


convention of the 
sanking, held at 
2Ist to 23rd, was 
The convention 
was called to order by President Frank- 
lin L. Johnson of the Mercantile Trust 
Company of St. Louis. Newton D. All- 
the Nassau Bank of New York 

was elected president of the Insti- 
for the ensuing year, with George 
A. Jackson of Chicago, vice-president; H. 
G. Proctor of Richmond, Va., secretary, and 
L. H. P. Moss of New Orleans, as treasurer. 
Executive councilmen were elected for three 
years as follows: Frank M. Cerini of Oak- 
land, W. S. Evans of Philadelphia, E. C 


ing of 
City 
tute 


Phinney of Minneapolis. 


















































































NEWTON D. ALLING 
Elected President A. I. of B. 

The convention city for next year will 
be Chattanooga, Tenn. A number of ex- 
ceedingly interesting addresses were de- 
livered at the convention, including de- 
bates and symposiums on practical bank- 
ing subjects. Col. Fred Farnsworth, sec- 


retary of the American Bankers’ Associ- 
ation, addressed the members of the In- 
stitute in a happy vein. William S. Evans 


of the Philadelphia Chapter read an in- 
structive paper on “Government 
and National Bank Notes.” G. H. 
ards of Minneapolis read an 
paper on “School Savings Accounts.” 


Bonds 
Rich- 
interesting 
On 
the second day various reports were re- 
including that of the 
committee. 


ceived, educational 
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‘Men May Come and Men May Go, 
But I Add On Forever” 


— Song of the Burroughs Machine 


@ In a letter dated April 25, 1908. John Foster, 
Vice-president and Cashier of the National Bank of 
Commerce, Providence, R. I., says: ‘“‘ Our 
Burroughs purchased i in October, 1894, is doing the 
same accurate work as when new.”’ 
@ Think of the changes that have taken place during 
the lifetime of that faithful old Burroughs machine 
in the National Bank of Commerce. ‘Think of the 
faces that have come, grown familiar, and passed 
away forever—while the Burroughs is still ““doing the 
— same accurate work as when it was new,’’ nearly 
ie. 15 years ago. 


BURROUGHS isin sachin 


(Wine out of every ten adding ana lists ines Sold are Burroughs, 


@ It figures out at about 7 cents a day for the use of the machine, on the basis of cost 
divided by the number of days in use—and, for all practical purpose s, the bank still owns 
a new machine. 

@ Can you think of any investment that has paid greater 

returns ? 


@ Better be safe than sorry. 


Burroughs Adding Machine Company 


is a 90 Burroughs Block, Detroit. Michigan, U. S. A. 





Column Finder and | Miscellaneous 
Paragrapher | The directors of the Continental Trust 


Company of Baltimore have declared 


Press the key designating the column or paragraph 
position you desire to reach, and the carriage 
immediately moves to that position without shock or . ata 
jar. “It’s like express service.” One of the | ™24¢ Dy the officers showed that the ds 
28 features of the easy - action, light - running | ?°°!'S Were More: than $5,000,000 and that 


MODEL 10 


semi-annual dividend of 6 per cent. TI 


report on the condition of the institutio1 


the net earnings for the past six months 
were $115,874 The sum of $34,874 was 
idded to the undivided profits 

Robert Dickson, assistant secretary 
the Fidelity Trust Company, New York 


[ypewriter | died July 1 4th, aged 38 years Rorn 


Complete description of all features sent free on request. London, Eng., he came, as a boy, to th 


THE SMITH PREMIER TYPEWRITER CO., INC. | United States and found his first employ 
Syracuse, New York, U.S.A. | ment with the Fourth National Bank, New 
| York 

James N. Wallace, president of the Cen 
tral Trust Company of New York, has 
been elected a director of the Merchants 

National Bank. 
The Texas Trust Company of Housto1 
has been organized with a capital of $125,- 


000. Jesse H. Jones is president. 
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REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


UBLISHERS’ NOTICE: This directory is published each month for the 
benefit of trust companies, banks, corporations, executors, administrators, 
transfer and register agents, who require legal representation in different 


cities or localities. 


Every firm or counsellor included in this directory has been 


recommended by the representative trust companies of the city in which the firm 


or counsellor is located. 


The attorneys contained in this directory are especially 
qualified to represent trust companies’ 


and banks’ and mercantile interests 


throughout the country in the various legal capacities necessary. 


ARKANSAS. 
M. B. ROSE. Lawyer, 


Rooms 10 and 11 Kohn Bidg., Little Rock, 
Ark.; and No. 311 Main St., Argenta, Ark. 

Commercial, Corporation and Real Estate 
law, German and French interpreter in office. 
Notary in office. Acts as Attorney for non- 
resident corporations. All business given spe- 
cial personal attention. Refers to German 
National Bank, Little Rock, Ark.; Exchange 
National Bank, Little Rock, Ark.; State Na- 
tional Bank, Little Rock, Ark.; W. B. Worthen 
& Co., Bankers, Little Rock, Ark.; Rock City 
Lumber Co., Little Rock, Ark.; Twin City 
Bank, Argenta, Ark. 


COLORADO. 


Denver. 

ROGERS, ELLIS & JOHNSON. 
Attorneys-at-Law. 
3oston Building, Denver, Col. 

Members of the firm; Henry T. Rogers. 
Daniel B. Ellis; Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City: Marshall Field & Co., Chi- 
cago, Ill.; The United States National Bank, 
Denver, Col. 


Address, 


DELAWARE. 
Wilmington. 
SAULSBURY, PONDER & CURTIS, 


Attorneys-at-Law. 
909 Market street, Wilmington, Del. 
Counsel for: The Equitable Guarantee & 
Trust Co., The Union National Bank of Wil- 
mington. 


DISTRICT OF COLUMBIA. 
Washington. 
TUCKER & KENYON, 


Attorneys-at-Law. 

908-10 Colorado Building, Washington, D. C. 
Members of firm: Charles Cowles Tucker and 
J. Miller Kenyon. Attorneys for R. G. Dun 
and Company. Refer to American Security 
and Trust Company; Natio:al Safe Deposit 
Savings and Trust Company; Washington 
Loan and Trust Company: American Nation- 
al Bank and all other local banks and Trust 
Companies 


EDWIN S. CLARKSON, 


S. and Foreign Patents, Trademarks and 
Copyrights. 
McGill Building, Washington, D. C. 
Correspondence with attorneys _ solicited. 
Reference: Second National Bank. 


FLORIDA. 

Jacksonville. 
Duncan U. Fletcher. Jno. W. Dodge. 

FLETCHER & DODGE, 

Building, Rooms No. 304-7. 
People’s Bank and Trust 
Insurance Co. References, 
Practice in all courts. 


Realty 
Represent 
Florida Life 
bank. 


Co..: 
any 


FLORIDA. 
Tampa. 
F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida. 


GEORGIA. 
Atlanta. 


BROWN & RANDOLPH 
Attorneys at Law. Atlanta, Ga. 
Corporation and Commercial Law, General 
Counsel Atlanta Savings Bank: Division 
Counsel Seaboard Air Line Railway. 


IDAHO. 
Boise. 


NEAL & KINYON, 
Counsellors-at-Law, 
Suite 305-308, Sonna Bldg.. Boise, Idaho. 
Members of firm: C. F. Neal. B. F. Neal 


and F. B. Kinyon. Refers to: Capit: 
Bank of Boise. — 


ILLINOIS. 
Chicago. 
DUPEE, JUDAH, WILLARD & WOLF, 
Attorneys and Counsellors-at-Law. 
Adams Express Bldg., Chicago. 


Counsel for The Corn Exchange National 
Bank; The Northern Trust Co., of Chicago. 


INDIANA. 
Fort Wayne. 


VESEY & VESEY, 


Address: Court and Berry Sts., Fort Wayne. 

Members of firm: William J. Vesey and 
Allen J. Vesey. Attorneys for Fort Wayne 
Trust Co., Tri-State Loan and Trust Co., First 
National Bank of Fort Wayne. Refer to First 
National Bank, Cleveland; Marine National 
Bank, Cleveland; The Citizens’ Savings & 
Trust Company, Cleveland; The Guardian Sav- 
ings & Trust Company Cleveland. 


KENTUCKY 
Louisville 
PERCY N. BOOTH. 
Counsellor-at-Law, 

Kenyon Building, Louisville, Kentucky. 
General Civil Practice. 
Specialty: Corporation Law. 
References: United States Trust Com- 

pany, Fidelity Trust Company. 


LOUISIANA 

New Orleans 
JONAS, KRUTTSCHNI?TT & 

GOLDBERG. 

Address: Suite 1114, Hibernia Bank Bldg., 
New Orleans, La. Cable address: “Crite- 
rion.” Counsel for The Hibernia Bank and 
Trust Company of New Orleans. 


FARRAR, 
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Baltimore. 
GANS & HAMAN, 


Counvellors-at-Law, 
1137-1155 Calvert Building. 
Meiuvers ot firm: Edgar H. Gans, B. How- 
ard Haman, Vernon Cook, W. Calvin Ches- 
nut; associates, John P. Horsey, Charles Mar- 
kell, Jr. London, 1 Great Winchester St., E. 
Cc. Cable address, ‘‘Namah.” Refer to: In- 
ternational Trust Company, Baltimore, Md. 


SAMS & JOHNSON, 
Attorneys-at-Law, 
Baltimore, Md. 

References: First National Bank; National 

Mechanics Bank: National Bank of Balti- 

more; Wilson, Colston & Company; N. W. 

James & Company; Robins Paper Com- 

pany. 


MICHIGAN. 
Detroit 


BOWEN, DOUGLAS, WHITING & MURFIN, 
Attorneys and Counsellors, 
614-619 Moffat Building. 

Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frederick W. Whiting, James O. 
Murfin, George B. Perry. References: Cen- 
tral Savings Bank, Union Trust Company and 
Detroit Trust Company of Detroit. 


Grand Rapids. 


CRANE & NORRIS, 

1005-9 Michigan Trust Building. Albert 
Crane—Mark Norris. Cable Address—Cranest. 
Refer to National City Bank, Kent County 
Savings Bank. Michigan Trust Company. 


KNAPPEN, KLEINHANS & KNAPPEN, 


Attorneys and Counsellors, 
317 Michigan Trust Company Bidg. Mem- 
bers of firm: Loyal E. Knappen, Jacob Klein- 
hans, Stuart E. Knappen. Cable Address, 


‘“‘Knaphans.”’ 
Counsel for: Fourth National Bank, Grand 


Rapids Railway Company. 


Port Huron. 


MOORE, BROWN, MILLER & LADD, 
Attorneys and Counsellors. 
25-27-29 White Building. 
Members of firm: George G. Moore, Fred- 
erick B. Brown, Norman I. Miller and Sanford 
W. Ladd. References: First National Ex- 
change Bank, Commercial Bank. 


MISSISSIPPI. 


Jackson. 


J. H. THOMPSON, 
Attorney and Counsellor-at-Law. 
Gray-McWillie Building, 118 Congress 


street. 
McWILLIE & THOMPSON. 


Corporation Law. General Practice. Refer 
by permission to Farmers Loan & ‘rust Com- 
pany of New York. 
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MISSOURI. 
St. Louis. 
BRYAN & CHRISTIE, 
Attorneys and Counsellors-at-Law. 
Commonwealth Trust Bldg., St. Louis, Mo. 


Counsel for Commonwealth Trust Company, 
St. Louis, Mo. 


NORTH CAROLINA. 
Wilmington 
Herbert McClammy, 
Attorney-at-Law, Wilmington, N. C. 
Refers to Southern National Bank, Mur- 
chison National Bank, Atlantic Trust & 
Banking Company and Atlantic Nationa) 
Bank, Wilmington, N. C. 


OHIO. 
Cleveland. 
JOHNSON, McCASLIN 
NON, 
Attorneys-at-Law. 
1416-1421 Williamson Building. 

tefer to: First National Bank, Cleveland; 
Market National Bank, Cleveland; The Citi- 
zens’ Savings and Trust Company, Cleveland; 
fe — Savings and Trust Company, 
Cleveland. 


WHITE, & CAN- 


Cincinnati 


BETTMAN & 
Address: First National Bank Bldg., Cin- 
cinnati. Firm Members: Edward P. Mouli- 
nier, Alfred Bettman, Graham P. Hunt. Re- 
fer to: 8. Kuhn & Sons, Bankers, Cincinnati, 
rhe Union Savings Bank and Trust Com- 
pany of Cincinnati, and Deloitte, Plender, 
Griffith & Co., accountants, 
don and Cincinnati. 
OKLAHOMA. 
Lawton. 
HAMMONDS BROS. & CO. 


Fiduciary and Legal Business. 
A. E. Hammonds, General Counsel 

Citizens Bldg., Lawton, Okla. 
_ Refer to: Citizen’s Bank, Lawton, Okla.; 
State National Bank, Shawnee, Okla.;: Shaw- 
nee National Bank. Shawnee, Okla.: First 
National Bank, Shawnee, Okla.; Oklahoma 
National Bank, Shawnee, Okla.; Bank of 
Commerce, Shawnee, Okla. 


MOULINIER, HUNT, 


New York, Lon- 


PENNSYLVANIA. 
Allentown 
MARCUS 8. HOTTENSTEIN 
Attorney-at-Law 
Com.nonwealth Building, Allentown, Pa 
Also Member of Philadelphia Bar Attention given 
to Legal and Fiduciary Business in Eastern and 
Central Pennsylvania. Refers to Merchants Nationa) 
Bank, or any other Bank, or any Trust Company, in 
Allentown, Pa. 
Johnstown. 
CHARLES C. GREER, 


Attorney-at-Law. 

References: Johnstown Trust Company and 

First National Bank. 
Pittsburg. 
HOSACK, KNOX & HOSACK 
Attorneys-at-Law. 
Park Building. 

Special attention given to adjustment of 
taxes of corporations in the office of the 
Auditor General at Harrisburg. References: 
Guarantee Title & Trust Company, Colonial 
Trust Company, Safe I‘eposit & Trust Com- 
pany. 
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RHODE ISLAND. 
Providence. 
VINCENT, BOSS & BARNEFIELD 


Counsellors-at-Law. 
Address: 49 Custom House Street, Providence, 
R. I 


Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefi2ld. General 
Practice, Corporation and Commercial Law. 

SOUTH CAROLINA. 
Charleston. 
SMYTHE, LEE & FROST, 
Nos. 7 and 9 Broad street, Charleston, S. C. 

Refer to: Bank of Charleston, N. B. A., 
Charleston, So. Ca.; Dime Savings Bank, 
Charleston, So. Ca.; Henry W. Frost & Co., 
Charleston, So. Ca. and Savannah, Ga.; Pel- 
zer Manufacturing Co., Pelzer, So. Ca.; 
Tennessee Coal, Iron and R. R. Co., Nash- 
ville, Tenn.; August Belmont & Co., New 
York City; Western Union Telegraph Co., 
New York City; Louisville & Nashville R. R. 
Co., New York City; Francis Beidler & Co., 
Chicago, Ill. Local attorneys for the Brad- 
street Co. 

VIRGINIA. 
Newport News. 

GEO. N. WISE, 
Attorney-at-Law, Newport News, Va. 
References: Newport News National Bank, 

Schmelz Brothers, Bankers. 
Norfolk. 
JEFFRIES, WOLCOTT & WOLCOTT, 
John L. Jeffries. 

Harry K. Wolcott. Edward W. Wolcott. 
Attorneys and Counselors at Law, Atlantic 
Trust Building, Norfolk, Va. 
General Practice. Collections. Deposi- 
tions before Gilmer T. Elliott, Notary Pub- 
lic and Commissioner of Deeds for N. Y., 
N. C. and Ohio. Norfolk References; Nat. 
Bank of Commerce, Atlantic Trust Deposit 
Co., and any Bank, Trust Company, Judge 

or Business House. 
Richmond. 
H. W. GOODWYN, 
Attorney and Counsellor-at-Law. 

Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Rich- 
mond and vicinity, State and Federal; all 
Banks and reputable business firms of Rich- 
mond. References: in all important com- 
mercial centers in the United States on 


application. 
CANADA. 


Toronto. 
BAIN & STRATHY 
Barristers, Solicitors, etc. 
Imperial Bank Chambers, 
Cor. Wellington St. & Leader Lane, Toronto. 
Members of firm: James Bicknell, K. C.; 
Alfred Bicknell, James W. Bain, K. C.; 
H. H. Bicknell, Gerard B. Strathy. 

General Solicitors for Imperial Bank of 
Canada. Counsel for Canadian Bankers Asso- 
ciation. Cable address, “Bicknell, Toronto” 
Codes A. B. C. 4 ED. Liebers and Western 
Union. References: Imperial Bank of Canada, 
Toronto, Ontario; Central Trust Company of 
New York: Commercial Trust Company, Phil- 
adelphia. 


BLAKE, LASH & CASSELS, 


Barristers. Solicitors, etc. 
Canadian Bank of Commerce Bldg., 
King and Jordan Sts.. Toronto. 
Members of firm: S. H. Blake, K. C.; Z. A. 
Lash, K. C.; Walter Cassels, K. C.; W. H. 
Blake, K. C.; A. W. Anglin, T. D. Law, W. 
A. H. Kerr, Walter Gow, Miller Lash, R. C. 
H. Cassels. George H. Cassels. Solicitors 
for: Netional Trust Company, Ltd., Canadian 
Bank of Commerce, etc. Cable address, 

“Rilakes,”’ Toronto. 


BICKNELL, 


Corner 
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MALONE, MALONE & LONG, 


Barristers, Solicitors, Notaries, Conveyancers, 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 

Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal 


CASGRAIN, 
& SURVEYER. 

Canada Life Bldg., Montreal, Can. 

Members of firm: Th. Chase-Casgrain, K. 
C., Victor E. Mitchell. Edouard Surveyer, 
A. Chase Casgrain, Joseph W. Weldon, Errol 
M. McDougall. 

Cable address: “Montgibb.” 

Counsel for The Royal Trust Company, 
National Trust Company, The Royal 
Bank of Canada, Standard Oil Company, 


Pullman Company, American Locomotive 
Company. 


McGIBBON, MITCHELL 


NOVA SCOTIA. 
Halifax. 
T. F. TOBIN, LL. B., 


Barrister and Solicitor, 
Rooms 8 and 9, Herald Building, Halifax. 
Foreign Collections. Estates and General 
Business promptly attended to. Refer to 
Canadian Bank of Commerce, Eastern Trust 
Company. 


MANITOBA. 
Winnipeg. 
PITBLADO, 
GRUNDY. 
PITBLADO, 
BENNEST. 


Barristers, etc. 

Firm members: Hon. Colin H. Campbell, K. 
C. (Attorney General of Manitoba); Isaac 
Pitblado, LL B. A. Erskine Hoskin, B. C. L.; 
H. P. Brundy E. H. Bennest. 

Address: Bank of Hamilton Chambers, Win- 
nipeg, Man. Cable address: ‘‘Camfords.” 

Solicitors for Toronto General Trusts Cor- 
poration, Bank of Hamilton, Mutual Life As- 
surance Company, Landed Banking & Loan 
Company, etc. 

Commercial and Company Law a specialty. 


CAMPBELL, HOSKIN @& 


CAMPBELL, GRUNDY & 


NORTHWEST TERRITORY. 
Calgary 


LOUGHEED & BENNETT, 


Barristers, Solicitors. Advocates, etc. 

Firm: Hon. J. A. Lougheed, K. C.; R. B. 
Bennett, LL. B.; H. A. Allison, LL. B. 

Cables: Lougheed, Calgary. 
Solicitors for: Bank of Montreal, Canadian 
Bank of Commerce, Bank of Nova Scotia, 
Merchants Bank of Canada, Canadian Pacific 
Railway, Irrigation and British Columbia Land 
Department, R. G. Dun & Company, Royal 
Trust Company, Union Trust Company. Hud- 
son’s Bay Company, Be?! Telephone Company 
of Canada, Massey Harris Company. 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for col- 
lections in their respective cities. 


ALABAMA 


Birmingham ....Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$300,000. Arthur W. Smith, President ; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for hand- 
ling collections. 

Mobile City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $400,000. E. J. Buck, President; Geo. 
A. Tonsmeire, Cashier. 


CALIFORNIA 


PRORGCOD «...02..0ncecticss The First National Bank—Capital $100,000. Surplus and Profit 
$160,000. Ernest H. May, President; A. E. Edwards, Cashier 
Special facilities for collections. 


CONNECTICUT 


Bridgeport The City National Bank — Capital $250,000. Surplus and Profits 
$320,000. Frank Miller, President; Charles E. Hough, Cashier; 
H. B. Terrill, Asst. Cashier. Collections receive special attention 
and made on favorable terms. 


GEORGIA 


Augusta. The National Bank of Augusta—Capital $250,000. Surplus $50,000. 
Undivided profits $125,000. L.C. Hayne, President; F. G. Ford, 
Cashier. Correspondence solicited. 


IDAHO 


Boise.. The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00. U.S. Depositary. F.R. Coffin, President, and 
J. E. Clinton, Jr., Cashier. fi 


INDIANA 


Fort Wayne The First National Bank of Fort Wayne—Organized 1863. Capital 
$500,000. Surplus $200,000. Officers: J. H. Bass, President; C. H. 
Worden, 1st Vice-President; H. A. Keplinger, 2nd Vice-President ; 
H. R. Freeman, Cashier; J. H. Orr, Ass’t Cashier. Special attention 

given to collections 


KENTUCKY 


Lerten sci cecesdsonsos National Bank of Commerce ot Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. 
Samuel Cassedy, President.} 


MARYLAND 


Baltimore First National Bank—Capital $1,000,000. Surplus and Profits 
$500,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. S. 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 

Cumberland The First National Bank—Capital $100,000. Surplus and undivided 
profits $175,000. Robert Shriver, President; J. L. Griffith, Cashier. 
Collections promptly made and accounted for. 


MASSACHUSETTS 


Boston... The Eliot National Bank—Capital $1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 
President. 

Springfield The Third National Bank—Capital and Surplus $1,100,000. For quick 
service on collections in Western Massachusetts, send to us. Low 
rates and best service guaranteed. 
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MEXICO 


City of Mexico United States and Mexican Trust Company (apartado 2264) Mex- 
ico,D. F. A. E. Stilwell, President ;S. W. Rider, Manager Mexico 


City office. 
MICHIGAN 

Battle Creek The Old National Bank.—Capital $150,000. Surplus and profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President. L. 
T. Karcher, Cashier. 

Detroit The People’s State Bank.—Capital and surplus, $3,000,000.00. Geo 
H. Russel, President: Austin E. Wing, Cashier; H. P. Bergman, 
Cashier Savings Department. 

Grand Rapids............. The Grand Rapids National Bank. United States Depusitary. 
Capital $500,000. Surplus and profits $149,000. President; 
Dudley E. Waters. Cashier, Frank M. Davis. 


MISSOURI 


Kansas City Commerce Trust Company—Capital $1,000,000. Undivided profits 
$150,000.00. W. T. Kemper, President; H. C. Schwitzgebel, Secre- 
tary; Richard C. Menefee, Treasurer; J.C. Simpson, Ass’t Sec’y. 
Collections promptly made and remitted for. Write us for terms. 


NEW JERSEY 


Paterson First National Bank. Capital and Surplus $1,100,000. Collections 
a specialty and remitted foron day of payment. E. T. Bell, 
President ; John Reynolds, Vice-Pres., W. W. Smith, Cashier, F. D. 
Bogert, Asst. Cashier. 


NEW YORK 


Binghamton First National Bank.—Capital $400,000. Surplus $300,000. Presi- 


dent, W. G. Phelps; Cashier, A. J. Parsons 

Buffalo........... The Peoples Bank. — Capital $300,000.00. Surplus and Profits 
$275,000.00. Deposits $4,500,000.00. A. D. Bissell, President ; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 

Syracnee........... Commercial National tank of Svracuse.—Capital $500,000. Sur- 
plus and undivided profits $257,698. H.S. Holden, President; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 


Cincinnati The Union Savings Bank and Trust Company—Capital $500,000, 
Surplus $2,000,000. J. G. Schmidlapp, President; A. B. Vorheis 
Vice-President; R. A. Koehler, Secretary and Treasurer; Edgar 
Stark, Trust Officer. 

Columbus....................The Capital Trust Company.—Capital $400,000. W. D. Gilbert, 
President; A. W. Mackenzie, Secretary-Treasurer. Invites Central 
Ohio busiuess. 

Hamilton .The Second National Bank. Capital $100,000.00. Surplus and 
profits $153,714.00. Charles E. Heiser, President; George P. 
Sohngen, Vice President; John E. Heiser, Cashier. Collections a 
specialty. 

Springfield The First National Bank.—Capital $400,000. Surplus and profits, 
$250,000. Oscar F. Martin, President; George W. \\ inger, Cashier 
All business entrusted to us will receive prompt and careful atten- 
tion. 

Toledo The Ohio Savings Bank and Trust Co.— Capital $600,000. Surplus 
$300,000. Jas. J. Robison, President. E. H. Cady, Cashier. 


PENNSYLVANIA 


Beaver Beaver Trust Co.—Capital $300,000. Surplus $50,000. Offers special 
collection facilities. Jesse R. Leonard, President; Charles M. 
Hughes, Treasurer. 

Harrisbury First National Bank.— Capital $100,000. Surplus and undivided 
profits, $466,000. Collections have the personal attention of an 
officer of the bank. We remit on day of payment. 
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Lancaster............ 


Philadelphia 


Pitteburg.......i.... 


Reading ....... 


York... 


Providence 


Nashville.. 


Memphis..... 


Dallas...... 


El Paso... 


Richmond 


Spokane. 


Seattle.... 


Tacoma.. 


Milwaukee........... 


Montreal............ 





.. York Trust Co.—Capital, $250,000. Surplus $60,000. W. H 


.The American National Bank.—Capital $1,000,000. Surplus ar 








TRUST COMPANIES 





aeeee The Farmers Trust Company—j]. W. B. Bausman, President; C 


A. Fon Dermith, Treasurer. We solicit accounts of Banks, Trust 
Companies, Merchants and Corporations. 


wedi Farmers & Mechanics National Bank—Organized 1807. Capital $2 


000,000. Surplus $1,000,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

The Bank of Pittsburg N. A.—Oldest Bank in the United States west 
of the Alleghany mountains. Correspondents in all the important 
cities in the United States and hundreds of direct connections in 
Western Pennsylvania and contiguous territory. 


...Jhe Farmers National Bank. C. K.Whitner, President; W. L. Davis 


Cashier. We make a specialty of prompt presentation and prompt 

returns of all items entrusted to our care. 

Lanius 

President; Smyser Williams, Vice President; Ellis S. Lewis, Treas 

urer. Transacts a general banking, trust and real estate business 
RHODE ISLAND 


Atlantic National Bank—Capital $225,000. Surplus $112,000. Deposits 
over $2,300,000. Direct connections with all towns in Rhode 


Island. 

nd 
Profits earned $700,000. W. W. Berry, President; A. H. Robinson 
Vice-President; N. P. Le Sueur, Cashier. Collections a specialty 


..Union and Planters Bank and Trust Co. Capital and surplus 


$1,650,000. S. P. Read, President; J]. D. McDowell, Cashier. Collec- 


tions a specialty. 
TEXAS 


..Dallas Trust and Savings Bank—Capital $200,000; undivided profits 


$110,000; stockholders’ liability $200,000. H.A. Kahler, President 


Robert S. Green, Secretary. Special collection facilities. 
raed Guaranty Trust and Banking Company—Capital $300,000; the 
largest Trust and Ranking Company in the Southwest. Special 


facilities for handling business in West Texas, New Mexico, Arizona 
and the Republic of Mexico. Collections solicited and correspon 


dence invited. 
VIRGINIA 


[Merchants National Bank—Capital $200,000. Surplus and Profits 


$804,555. John P. Branch, President; Thomas B. McAdams, 
Cashier. Has best facilities for handling items in the Virginias and 


Carolinas. 
WASHINGTON 


...The Old National Bank.—Capital $500,000. D. W. Twohy, Pres 


A 
dent; W. D. Vincent, Cashier. We know your wants and want your 
business. 


.Northwest Trust and Safe Deposit Co.—Capital $70,000 


E. Shorrock, President and Manager; Alexander Myers, Secretary 
and Treasurer. Special facilities for collections. 


...Pacific National Bank.—Capital $300,000. Surplus and Profits 


$150,000. R. L. M‘Cormick, President; W. M. Ladd, Vice-Presi 
dent ; C. H. Hyde, Vice-President; L. J. Pentecost, Vice-President , 
Stephen Appleby, Cashier; A. A. Miller, Asst. Cashier. 


WISCONSIN 


rs Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 


$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier, 
Invites your business upon liberal terms and guarantee of prompt 
service Correspordence invited. 


QUEBEC 


lnceadecl Bank of [lontreal.—Capital, $14,400,000. Rest, $11,000,000 


Undivided Profits, $699,969. Right Hon. Lord Strathcona and 
Mount Royal, G. C. M. G., Hon. President; Hon. Sir Geo. A. 
Drummond, President; E. S. Clouston, Vice-President and General 
Manager. The Bank has 128 branches throughout Canada, be- 
sides having branches in London, Eng., New York, Chicago, Spo- 
kane, Newfoundland and Mexico. 





Torontu 


ONTARIO 


Toronto 
‘8 offices 

Allandale 
3arrie 

Berlin 
Bradford 
srantford 
srockville 
Burford 
Cardinal 
Cobourg 
Colborne 
Coldwater 
Collingwood 


The Bank of Toronto.—Capital 


Copper Clifi 
Creemore 
Dorchester 
Elmvale 

Galt 
Gananoque 
Hastings 
Havelock 
Keene 
London 
London East 
London North’ 
Millbrook 
Newmarket 


TORONTO 


BRANCHES 


Oak ville 

Oil Springs 
Omemee 
Parry Sound 
Peterboro 
Petrolia 
Port Hope 
Preston 

St. Catharines 
Sarnia 
Shelburne 
Stayner 
Sudbury 
Thornbury 
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$4,000,000 


Wallaceburg 
Waterloo 
Welland 
Wyoming 


Reserve $4,500,000. 


QUEBEC 


Montreal 

(3 Offices) 
Maisonneuve 
Point St. Charles 
Gaspe 


SASKATCHEWAN St. Lambert 


Langenburg 
Wolseley 
Yorkton 


British 
Columbia 


Vancouver 


Manitoba 


Winnipeg 
Cartwright 

Pilot Mound 
Portage la Prairie 
Ross>¥urn 

Swan River 


The collection of commercial bills receives prompt attention 








CERTIFIED PUBLIC ACCOUNTANTS AND AUDITORS 
ILLINOIS 


phasteaseasahesbnel McGregor, Chase & Co.—Banks’ and Trust Companies’ Audits and 


Investigations. Address, Home Insurance Building, 205 La Salle St. 


ST. LOUIS TRUST COMPANIES 


(Latest Available Statements) 


Surplus and 
Undivided Par Bk. 
Profits Deposits Value Div Value. Bid. Asked 
$699,170 $100 16% 195 195 200 
34,381 $493,720 100 8% 145 145 160 
503,426 1,685,786 100 6% 125 118 120 
100,000 8,452 314,300 100 - 108 100 110 
100,000 51,587 339,316 100 151 110 120 
500,000 42.605 —_ — 100 108 90 100 
8,000,000 6,648,528 19,769,081 100 2 321 355 336 
3,900,000 5,394,307 18,219,275 100 I% 280 29714 
5,000,000 6,957,389 23,307 ,666 100 4 239 393 396° 
1,500,000 827,876 —— — - 100 155 85 89 
125,000 129,177 229,871 50 é 101 196 
+190,000 ,.213 274,105 100 51 
100.000 12,783 318,761 100 112 120 130 


NAME 
Bankers Trust Co 
Broadway Saving & Trust Co 
Commonwealth Trust Co. . 
Farmers & Merchants Trust Co. 
Jefferson Gravois Trust Co 
Lincoln Trust & Title Co. 
Mercantile Trust. ine 
Mississippi Valley Trust. 
St. Louis Union Trust.... 
Title Guaranty and Trust 
Trust Co.of St. Louis Co. 
Vandeventer Trust Co 
West St. Louis Trust Co... 
+ 50% paid. 
Corrected by A. G. Edwards & Sons, 410-412 Olive St., St. Louis. 


Capital 
$1,000,000 
100,000 
2,000,000 
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Condition of Greater New York Trust Companies 


Surplus Deposits 
Capital. and Profits. Jan. 1, 1909. Par. Bid. Ask. Diy 
itera tain acccintbbsigtennsns cbdubeeeesesesd $1,250,000 3654.866 $14,934,075 100 325 
Bankers’ Trust Co ,000,000 2,133,494 40,556,468 100 750 
Broadway eens 700,000 411.325 3,417,372 100 142 
Brooklyn Trust Co ,000,000 2 184.109 18,554,340 100 415 
Carnegie ,500,000 1.013.230 13,169,192 100 185 
Central ,000,000 15,579,696 84,353,967 100 1000 
Citizens....... 500,000 169.624 411,082 1¢0 135 
Columbia ‘ ,000,000 1,438,607 14,551.636 100 135 
Commercial 500.000 320,111 4.171, 866 100 145 
Empire 500.000 1,067,730 16.273.792 100 975 
Equitable 3,000,000 10,941,934 40,405,199 100 475 
Farmers’ Loan & Trust 000,000 6.786.805 31,066,307 100 1425 
Fidelity 750,000 910,382 864,586 100 200 
Fifth Avenue 000,000 1,892,656 5,631,299 100 400 
Flatbush 200.000 257 426 3,855,068 100 200 
Franklin 500,000 1,479,167 555,119 100 200 
Fulton 500,000 867.785 318.991 100 270 
RIE ic nt6n cick betes ckichadminbleunscodank . 2,000,000 183,285 441.579 100 690 
Guardian 500,000 547,543 3,767,958 100 150 
Hamilton 500,000 946,345 3,697,758 100 265 
Home Trust Co 750,000 303,377 2,088,883 100 108 
Hudson Tr 500,000 673.515 2.830.140 100 170 
[Italian American Trust 500.000 44 €00 917,229 100 75 
Kings County 500.000 885.960 141.172 100 490 
Knickerbocker Trust 200,000 .B84,845 172,051 100 320 
Lawyers’ Title Insurance & Trust 000,000 >,035,841 761,922 100 250 
Lineoln b 750,000 504.746 705,662 100 160 
Long Island Loan & Trust ,000,000 051,966 724 690 100 300 
Manhattan ,000,000 2,408,277 977,390 100 370 
Mercantile 2,000,000 173,907 117,900 30 725 
Metropolitan 2,000,000 089,861 982.305 100 550 
Morton 2,000,000 752,298 .575,299 100 500 
500.000 389,094 481.966 100 115 
Nassau 500,000 144.628 3,195,007 100 150 
N. Y. Life Ins. & Trust ,000,000 .718,259 39,607,958 100 1090 
New York Trust Co 3,000,000 ,723,808 .447,702 100 575 
People’s 000,000 574.375 808,529 100 285 
Queens County. 600,000 176,849 ,694,061 100 115 
Standard 000.000 528.971 15,541,253 100 350 
Title Guarantee & Trust +.275,000 924.835 26.749.667 100 500 510 
Trust Co. of America ,000,000 ),376,998 25.553.931 100 370 380 
Union 000.000 293.536 65,481,825 100 1275 1300 
U. 8. Mtge. & Trust. 2,000,000 ,555,052 35,881,881 100 445 455 
United States 2,000,000 3,810,298 77,782,444 100 1200 1250 
SES aa ae Pel: 000,000 ,213,746 8.998.619 100 225 260 
Washington 500,000 286,391 9,901,571 100 390 410 
Williamsburgh 700,000 180,663 1,992,543 100 80 100 
Windsor 1,000,000 £96,914 11,142,044 100 135 145 


* Not including extra dividend. 
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L. A. NORTON 


Specialist in 


New York Bank Stocks 
New York Trust Co. Stocks 
New York Realty Co. Stocks 


25 Broad Street nek, Pees Soenenpe and Surety 
New York 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 
(Latest Available Statements) 


Surplus and 
Authorized Undivided 
Capital, Profits. Deposits *Par. ; Date 
$ 200,000 $ 124,962 $416,927 100 ‘ 6-23-09 
50U,000 74.878 360,256 50 : 4-7-09 
125,000 3.898 94,532 50 
Ceutral Trust and Saving ‘ 750,000 396.575 3,493,324 50 ‘ 6-9-09 
Chelten Trust Co 200,000 116,766 523,296 50 6-9-09 
Colonial Trust 250,000 969,001 997,704 50 y 10-26-08 
Columbia Ave. Sav. Fund, Safe Dep. T.&'T. 500,000 385,243 2,060,905 100 9514 11-25-08 
Commonwealth Title Insurance & ‘T'rust..1,000,000 1,342,621 6,166,331 100 2! 6-23-09 
Commercial Trust ,000,000 1.967.977 7.715.519 100 2! 10-14-08 
000,000 258,988 3,622,260 50 f 6 2-09 
Empire Title & Trust Uo 500,000 7.728 266.570 50 253, 7-24-07 
Equitable Trust Co 000,000 972,835 3,392,452 100 5 6-23-09 
Excelsior Trust and Saving Fund.... 300,000 55.416 978.214 50 54! 5-12-09 
Fairmount Trust Co ... 500,000 38.380 492.289 100 12-30-08 
Federal Trust Co aviiine 200,000 { 315,197 100 2 5-28-07 
Fidelity Trust Co.. 2.000.000 9,36 23.791.033 100 6-9-09 
Finance Co. of Pennsylvania 1st pref .707.100 100 5-12-09 
Finance Co. of Pennsylvania 2nd pref.....1,786,100 728,15 1,045,699 100 A 4-14-09 
First Mortgage Guarantee & Trust Co.....1,000,u00 2.8: 100 9-24-09 
Frankford Real Estate, Trust © Safe “by. 125,000 94.76 1.887.425 50 10-28-08 
Franklin Trust Co 200,000 58S 575,188 10 12%, 5-19-09 
German American Title & Trust Co......... 500,000 974.8 1,976,763 50 71 7-15-08 
Germantown Trust 600.000 70% 3.960.495 100 951 6-16-09 
Girard Ave, Title & Trust 200,000 37,396 706,368 50 75 11-11-08 
Girard Trust Co eevee 2,900,000 3 995,32! 36,938,316 100 885 6-30-09 
Guarantee Trust and Safe Deposit..... . .060,000 416,505 5,020,472 100 180%4 6-23-09 
Hamilton Trust Co 500,000 33,97 1.325.389 50 655% 6-2-09 
Holmesburg Trust Co St ae ae: 33,36§ 252 409 50 60 12-18-07 
Industrial Trust, Title and Savings....... 500,000 3.682 $,.749,126 50 1221, 3-31-09 
Integrity Title Ins., Trust & Safe Dep...... 500,000 53s 3,546,580 50 116 6-2-08 
Independence Trust Co..........................2,000,000 592.32: 252,409 50 50 5-12-09 
Kensington Trust C ; RONAN 92.17! 381,255 50 
Land Title & Trust Co..... ; oo 2... 2.000.000 3. 835 601.796 100 28 
Logan Trust : Bie ae 500.000 36,386 ,021,074 100 12 
Manayunk Trust Co............ ooeeee 250.000 37 987 116,051 25 6214 2-10-09 
Market St. Title & Trust Co 250.000 A486 536,865 50 30 5-13-08 
Merchants’ Trust Co . 500.000 5,16 887,214 100 105 6-30-09 
Mortgage Trust Co. of Pennsylvania....... 500,000 334,397 110,598 100 36 3-3-09 
Mutual Trust Co 750.000 995 490,847 50 42 3-31-09 
500.000 236, 2% »,271,133 100 287 5-5-09 
North Philadelphia Trust.. ... 150,000 36.38% 995.141 50 761, 12-2-05 
Northwestern Trust Co..... .. 150,000 4, 1,275,864 50 8-21-07 
Pelham Trust Co 150,000 30,376 416.499 100 ‘ 5-19-09 
Penn.Co. for Ins, on Livés & Grant. Annu,2,000,000 085,08 18,503,170 100 5! 6-16-09 
Peoples Trust 750.000 56, 1,034,827 50 hie 6-9-09 
Philadelphia Mortgage and Trust Co 000,000 200.9: 71,0416 100 f 4-7-09 
Philadelphia Trust Safe Dep. & Ins. Co.1,000,000 3,967.6 7,927,195 100 52! 5-19-09 
Provident Life & Trust Co. of Phila 000.000 715.426 9.184.346 100 Q: 4-28-09 
teal Estate Trust Co., Com 500.000 100 2 1-6-09 
Real Estate Trust Co.,, 500.000 358,22 4,180,465 100 6-30-09 
Real Estate Title Insurance & Trust Co...1,000,000 927.6 3,739,513 100 2151, 5-5-09 
Republic Trust 200.000 O75 575.485 50 323 2-24-09 
Rittenhouse Trust Co .... 250,000 33,165 24,46 50 5E 6-16-09 
Tacony Savings Fund, Safe Dep., T.& T. 150,000 37.032 217 100 } 3-7-06 
Tradesmen’s Trust and Savings Fund.,..1,000,000 665 ,430 38% 100 WA 4-15-08 
Trust Co. of North America.. 000,000 367,096 2,837,796 100 Ty 6-16-09 
Union Trust Co 500.000 107,764 50 : 6-23-09 
United Sec. Life Insurance & Trust Co...1,000,000 794,360 1,441,720 100 10-7-08 
Wayne Junction Trust Co 160,000 52,072 308,624 100 2 12-19-06 
West End Trust Co 000,000 1,125,597 1.268.596 50 2 6-16-09 
500,000 380,881 2,718,748 50 103%, 4-28-09 
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for savings banks, trust funds, etc., in the several States. The information is strictly up-to-date. 
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TRUST COMPANIES 


CONDITION OF PITTSBURG TRUST COMPANIES 


(Latest Available Statements) 


Authorized 
Capital. 

American Dep. & Trust Company........... $125,000 
RO FG IO ive cskikbcekacscnlssonncevse 127,350 
CORI Ne OS 6s ccctkisacecne<adsbvscccosccnncens 150,000 
COROUGIEIBS OO, a cs nvcdincoddsKccccdeccscccccce 4,000,000 
Commonwealth Trust Co ...................000. 1,500,000 
OomCinanital Trust C6. .....cccccccesecccccevecccee 437,800 
East End Sav. & Trust Co..............ccccecces 250,000 
Fidelity Title and Trust Co.................... 2,000,000 
Franklin Savings & Trust Co.,................. 192,300 
Guarantee Title & Trust Co.................... 1,000,000 
a a eee 186,275 
Hazelwood Sav. & Trust Co................... 165,400 
Hill Top Savings & Trust Co.............. .... 150,000 
Land Trust ©o............. Fa hindtie Sela icbcees 500,000 
Mercantile Trust Co.............ccc.ccccescesceese 701,900 
Merchants’ Sav. & Trust Co.................... 250,000 
Metropolitan Trust Co..,..................c000... 125,000 
Oakland Savings & Trust Co................... 200,000 
Ic oi ccnccccccoveccce sockcccscee 250,000 
|). eS 2,000,000 
PPOGRO tee ey TOURS CO. ........ccccoccecocccaces 254,700 
POND IN UID OO. oo... .ccccssnccccesccccse 2,000,000 
Safe Deposit & Trust Co. ...................000 3,000,000 
a 125,000 
oo a ere 300,000 
y. . (bo. * > “SSeS cuee 125,000 
SS ee 1,500,000 
Washington Trust Co. ..............cc.ccccce os 125,000 
West End Sav. Bk. and Trust Co............. 125,000 


Revised by R. J. Stoney, Jr., Anchor Bank Bldg., Pittsburg, Pa 


Surplus 
and 
Undivided 
Profits 
64,805 
12.806 
50,389 
6,149,978 
1,441,208 
132,538 
124,357 
5,223 157 
51,022 
857,348 
112,116 
99,395 
51,062 
101,284 
221,497 
87,982 
20,700 
157,202 
102,489 
4,265,313 


25,725 


85.881 
10,378 
25,687,612 
26,973 
298,184 


Deposits. 


590.218 
401,237 
8,757,919 
2,355,156 
365,733 
875,744 
10,346,552 
232,211 
4,261,016 
182,163 
423,071 
466,563 
931,569 
367,658 
165.918 
201,789 
638,588 
795,228 
9,087,731 
198,015 
2,342,991 
348,429 
615,677 
120,000 
30,619,720 
406,388 
1,036,652 


(Latest Available Statements) 





Capital. Surplus. 
American Trust & Savings................ $3,000,000 $2,709,594 
Gambrel TUE OO... ncrcce csscecesese allan 2,000,000 794,826 
GO CIEE TIBI on ccc cessicsic.ccescaseces 560,000 196,740 
CI III an ne ccne séiiens 50 ci cocssesice 500,000 80,509 
Colomtel Trees B BV. oc. ccccc.cosccccccess 600,000 500,474 
EE ED, HI Sxneitcteoncescdoscessosce 200,000 37,235 
Drovers Trust & Sav.................-.se00. 200,000 98,371 
Englewood State Bank.. ..... ..... ..... 200,000 33,900 
Harris Trust & Sav. Bank................ 1,250,000 1,051,962 
Hibernian Banking Association........ 1,500,000 806,641 
[llinois Trust & Sav. Bank........ ...... 5,000,000 8,386,651 
eee ee 200,000 44.669 
SN WE IO ccicccatdnncctedntass 200,000 34.889 
Merchants’ Loan and Trust Co........ 3,000,000 4,983,232 
Metropolitan Trust & Sav, Bank....... 750,000 239,385 
RN RNS Gio oie. .ccccacacscosdscoste 1,500,000 2,138,833 
PN lee as, co oncess sdancesavabs 500,000 45,546 
Pullman Loan & Trust.................... 300,000 177,743 
Railway Exchange Bank.................. 250,000 21,432 
RN sid iilcitiesssivacsess esepe 300,000 153,051 
South Chicago Savings..................... 200,000 78,176 
State Bank of Chicago.....................4 1,000,000 1,414,754 
Stock Yards Savings ........  .... .ccceses 250,000 179.358 
Union Stock Yards State ........... ..... 200,000 65,625 


RMR TID IN ial as cntcdeccangns ancbas 


Western Trust & Savings Co 
Woodlawn Trust 


1,000,000 
200,000 


1,000,000 1, 


188,515 
204.972 


35,920 


Corrected by Zeiler, Fairman & Co., Corn Exchange Bank Bldg. Chicago, Tllinois. 


Deposits. 


$34,017,021 
19,178,591 
1,667,724 
4.345.190 
4,074,233 
2.771.681 
2.056 602 
904,806 
10,433,449 
22.206.503 
85,942 064 
805,505 
725.064 
57,131,029 
4,029,056 
27,898 913 
6,674,037 
3.567.644 
769.495 
2,141,839 
1,452,050) 
20,105,724 
2,069,179 
864.198 
14,391,808 
8,768,860 
891,565 


Par. 
100 
100 

50 
100 
100 
100 
100 
100 

50 
100 

25 
100 

50 
100 
100 

50 
100 
100 
100 
100 
100 
100 

100 
100 
100 
100 
100 
100 


50 


CONDITION OF CHICAGO TRUST COMPANIES 


Bid. 
180 
70 
65 
18044 
165 
98 
125 
490 
130 
40 
157% 


30 
120 
800 


165 
300 


110 
2500 


150 


Par. Bid. Ask. 
100 270 273 
100 172 176 
100 170 180 
100 135 138 
100 189 195 
100 180 190 
100 175 185 
100 110 114 
100 300 
100 216 221 
100 510 525 
100 119 122 
100 109 112 
100 394 398 
100 120 122 
100 310 325 
100 250 260 
100 180 
100 115 125 
100 149 154 
100 125 130 
100 297 302 
100 210 225 
100 127 131 
i00 350 
109 155 160 
100 124 126 


Ask. 


v5 
170 


495 
150 


166 
70 
115 
115 
35 


335 


305 


3000 


155 


Book 

Value 
181 
136 
137 
115 
181 
114 
148 
117 
177 
152 


Div 


An, 
Div. 


R20 
7) 


266 16&4ex 


120 
116 
265 
134 
238 
114 
133 
102 
144 
139 
238 
170 
131 


70, 

5% 
12% 
6% 
8% 
8% 
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TRUST COMPANIES 


Third and Revised Edition! 


The Modern 
rust Company 


BY 


FRANKLIN BUTLER KIRKBRIDE 


Formerly Treasurer of the Pennsylvania Company for Insurances on Lives 
and Granting Annuities (Trust and Safe Deposit Co.) and 


J. E. STERRETT, C. P.A. 


Of the Firms of Dickinson, Wilmot & Sterrett, and Price, Waterhouse & Company. 
Cloth, 8vo, $2.50 net (postage 15c.) 


This is the first and only book to give a full and comprehensive 
description of the various departments of a modern trust company. 


It discusses the duties of trust company officers and the relation of 
trust companies to the banking community and the public. 


It gives in detail the most recent methods of organization and 
accounting for trust companies in their functions of banker, trustee, etc. 


It includes facsimiles or descriptions of all bookkeeping forms 
employed in the various departments—197 in all. 


It is the only convenient source of exact information and has already 
become the ‘classic’’ on the trust company of to-day. 


Send orders for this valuable book to 


Trust Companies Publishing Association 
15 William Street, New York 
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